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WATIONAL POLICY AND ISSUES 


DUALITY OF ECONOMIC EFFECT 


HK050748 Beijing JINGJIT YANJTU [*CONOMIC RESEARCH) in Chinese No 5, 20 May 81 
pp 25-29 


[Article by Qiao Shuqin (0829 3219 3820): “Discussion On the Duality of Beonomic 
Effect of tndustrial Eaterprises™) 


[Text] In industrial enterprises, economic effect generally refers to the contrast- 
ing relationship between consumption in production and production results. But what 
constitutes production results? What constitutes consumption in production? In 
contrasting them with each other what principle should govern as a criterion and 
what should be the form of manifestation? All these problems involve a study of 

the innate nature of economic effect. According to one viewpoint, economic effect 
is only a form of utility effect. 1 consider this viewpoint to be incorrect. At 
least within the ephere of industrial production, economic effect not only is 
utility effect but aleo effect in the nature of earnings. The meaning and manifes- 
tation of economic effect should be determined by the dual 


nomic effect. Thies was because they did not examine the form of manifestation of 
economic effect from the dual nature 

suggesting a target system suitab 
our country, it is necessary to (iscuss scientifical 

This article proposes to discuss initially this problem from the angle of industrial 
enterprises. 
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Socialist production is not the production of ordinary material objects but rather 
of commodities. Only by proceeding from commodity production is it possible to 
explain ecientifically the nature of economic effect and proceed next to ex; lain 
the meaning and eaphere of production results and consumption in production, to 
formulate correctly a target system which reflects the economic effect of the 
enterprises and thus make a comprehensive study of the production and operation 
activities of industrial enterprises. Production of commodities offers the princi- 
pal reliance for our etudy of economic effect. The nature of economic effect is 
determined first of all by the nature of the production of commodities. 


Commodities possess two principal phases, namely, use value and value. Production 
of commodities is in form the union of use value and value in the production of 














commodities, the enterprises @uat produce use value and aleo create value. Hence, 
the economic effect of enterprises must necessarily be manifested dually: manifested 
on the one hand in the results of the use value and on the other in the results of 
the value of the commodities. 


Thies being the case, what ia the difference between use value and value?’ 


Firet, these two forme of production results have different economic significance. 
The use value of commodities has the quality of satisfying certain needs of the 
people. Material products of different qualities possess basically different use 
values. The quantity of material products turned out by the industrial enterprises, 
the kinds of products produced and the quality of the products produced all have a 
bearing on the extent to which the needa of soc'ety will be satiefied. It can thus 
be said that use value which suite the needs of society represents the useful resulte 
of the production and operation of enterprises. In other words, the economic effect 
of the enterprises is, firat of all, directly reflected in the form of useful results. 


Production results manifested by means of value have an entirely different signifi- 
cance from those manifested by use value. The real nature of value is abstract 
labor. Value takes the form of exchange value and is manifested in the exchange 
relationship between commodities and money. The volume of value derived from 
commodities produced by the enterrrises does not directly ( note the quantity of 
material goods produced by the euterprises but directly de: es the quantity of 
money the enterprises will receive upon completion of the exchange process of 
commodities. Hence, the significance of the volume of value is in denoting the 
size of the economic earnings of the enterprises. On this context alone, what value 
reflects is the results in form of earnings from pr duction and operation of the 
enterprises. 


Second, these two types of production results differ from each other in the method 
of measurement. Since material products of different qualities have different use 
value, the results of use value can only be measured by the actual quantity of the 
material products. It is different in the case of the results of value. Price 
represents the monetary expression of value. The enterprises can measure the value 
volume from the prices of the commodity units. In this way, the production results 
of enterprises can be manifested in two different ways. One of them is the volume 
of use value denoted by actual goods, which may be termed as the results of a 
utility nature of the production of the enterprises. The other is the value volume 
denoted by the amount of money, or, results in the nature of earnings of the pro- 
duction of the enterprises. The relationship between the two should be harmonious 
and suited to each other. 


The coexistence of economic results denoting the nature of use and economic results 
denoting the nature of earnings in socialist industrial enterprises is determined 
by the nature of the production of commodities. Currently some economic publica- 
tions acknowledged only the “utility results" of the production of the enterprises 
and refuted the “earning results” of the production of the enterprises. Some com- 
rades believed in use value as being the only results of production of the enter- 
prises but that value represented only labor consumed in the process of producing 
the commodities, and should not be included in the results of production of the 
enterprises. Although some comrades were in favor of using value to denote the 
results of enterprise production, they meant principally to use value as a means of 














measurement and their principal interest was not on value's real economic signifi- 
cance, As they looked at the matter, use value was the real results of production 
of the enterprises and value was only 4 symbol to measure the amount of labor 
consumed, in this regard, their views were in harmony with those mentioned earlier 
above, The reason for their support of using value to denote the production results 
of the enterprises was that “use value” applied only to individual items of products 
while value could serve as a composite indicator for the many and various kinds of 
products, 


Following the above reasoning, it would seem that commodities are only material 
objects and possess use value. Obviously, this is not correct theoretically. Use 
value is not the only component factor of commodities. Value is aleo an indie- 
pensable and important factor and ite economic significance cannot be found in use 
value while ite role cannot be replaced by use value. Let us now put aside 
temporarily the significance of value as a means of measurement and turn to a 
discussion of ite economic significance. 


Value and consumption of labor have different meanings. Consumption of labor may 
be divided into individual consumption of labor and society's essential consumption 
of labor. Consumption of labor of the enterprises has reference to the former and 
not to the latter. Enterprises producing the same categories of products, despite 
the differences between them in the volume of labor consumed for a like quantity of 
products, create essentially the same amount of ‘alue for the products and the in- 
come derived from the sale of the products should also be about alike. Herein lies 
the economic significance of the value volume. Value in the form of income reflects 
the production results of the enterprises. Value and labor consumed by the enter~- 
prises belong to two different arenas and should not be mixed together. 


The income of enterprises is determined not only by the magnitude of value of the 
commodities but also by the value composition. On the basis of the value composi- 
tion of commodities but also by the value composition. On the basis of the value 
evmposition of commodities, the relationship between value and the income of the 
enterprises may generally include the following: (1) Gross output value and gross 
income. Gross output value is obtained by multiplying the volume of commodities 
by the prices of the commodity units. Gross income is determined by the gross 
output value of the marketed products. (2) Net output value and net income. Net 
output value is obtained by deducting from the gross output value the materialized 
labor consumption in terms of money. Materialized labor consumption is the trans- 
ferred value of commodities, while net output value is the newly created value of 
the enterprises and is the net income of the enterprises derived from production 
during the years. (3) Value of surplus products and “accumulated income." Net 
output value embraces the value of the necessary products and the value of surplus 
products. The former constitutes the salary and wages of the staff of the enter- 
prises and the latter constitutes the “accumulated income” of the enterprises 
(including profits and taxes). Viewed from the standpoint of value formation, 
“accumulated income," though still subjected to redistribution among the state and 
the enterprises, is, in the last analysis, the product created by the enterprises. 


The above-mentioned value composition reflects the formation process of value. 
Leaving aside value formation but viewed from the standpoint of requirements of 
industrial management and business accounting, the value of commodities may still 
be divided into three portions, namely, cost, taxes and profits. Of them, taxes 











are remitted to the treasury, a portion of the profits goes to the atate while a 
portion ia retained for use by the enterprises. The portion retained by the enter~ 
prises ia actual income at the disposal of the enterprises. 


The foregoing illustrates that useing value to express the production results in the 
nature of earnings embodies various kinds of economic significance. Very frequently, 
there were occurrences as follows: The production value of commodities has in- 
creased, but contrarily the enterprise suffers a loss; or, while the value of the 
surplus products and the net income of the enterprise have both increased, their 
growth rate was not commensurate with that of commodity-production of the enterprise. 
In thie way, contradictions have arisen between the economic effect of a utility 
nature and the economic effect of an earning nature. Rectifying such contradictions 
becomes a matter of great importance in examining the economic effect of the enter- 
prises. 


Il, 


Under the conditions of socialiem, the nature of the economic effect of industrial 
enterprises is determined not only by the nature of commodity production but also 
by the nature of the labor engaged in commodity production. Labor engaged in 
commodity production has a dual character, namely, concrete labor and abstract 
labor. Concrete labor creates use value while abstract labor creates value, Thus, 
not only production results have two manifestation forms but also production- 
consumption has two forms of manifestation, namely, concrete labor consumption and 
abstract labor consumption. In the study of production consumption, we should 
proceed separately from these two sides of concrete labor consumption and abstract 
labor-consumption. 


Concrete labor and abstract labor are the two different phases of the labor of man- 
kind. One refers to the concrete form of labor and the other to labor in general 
of mankind. In studying the contrasting relationships of economic effect, the 
magnit'de of concrete labor and that of abstract labor cannot be added together 

to find the sum total, nor can we replace the consumption of concrete labor with 
the consumption of abstract labor, or vice versa. These two forms of labor con- 
sumption differ from each other in nature and in significance. Hence, in regard to 
the production consumption of the enterprises, on the one hand we should take into 
account concrete labor and on the other we should measure abstract labor separately. 
Nevertheless, the economic effect obtained from measuring the two separately would 
be harmonious. 


In denoting the economic effect, certain comrades have frequently treated production 
consumption and labor consumption as belonging to the same sphere and confusedly 
believed that the various forms of consumption in the production process were all 
labor consumption does not consist of labor consumption in its entirety. Concrete 
labor refers to labor for the processing of a definite labor object in accordance 
with a definite objective and employing definite labor materials. Measuring pro- 
duction consumption on the basis of concrete labor involves three important factors 
in the reproduction of material products, namely, 1. laborer; 2. labor materials; 
and 3. object of labor. The first constitutes the human factor in reproduction; 
while the remaining two are the material factors in reproduction. Let us turn to 
concrete labor; production consumption comprises consumption of manpower and 
consumption of material power. The magnitude of labor devoted to the production 














of a definite quantity of products by a laborer is expressed in a definite quantity 
of labor time, In studying the consumption of manpower in production, it may be 
measured in terms of labor time. However, material resources consumed in the course 
of production by the enterprises cannot be measured in terms of labor time but in- 
stead on the basis of the actual quantity of the various categories of material 
resources, since the latter represent the necessary material conditions in the 
course of concrete labor. In the creation of use value, material conditions cannot 
replace manpower conditions and manpower conditions cannot replace material <ondi- 
tions. Ae a Chinese saying joes: “The cleverest housewife cannot cook a meal 
without rice," so it is impossible for manpower condit one to replace material 
power conditions. Since manpower and material power constitute two different kinds 
of conditions or factors in reproduction, and since they each possess an independent 
form and cannot replace each other, it would be meaningless to employ the same 
measurement yardstick for both and stubbornly insist on lumping them together as 
consumption in terme of labor time. 


We have a saying to the effect that in the last analysis all consumption of materials 
constitutes the consumption of labor time while all savings constitute savings of 
labor time. Is this saying correct? It is. However, this cannot be interpreted 

to apply to the meaning of concrete labor but rather to that of abstract labor. 

From the standpoint of concrete labor, consumption of manpower and consumption of 
macerial power are two absolutely different kinds of production consumption. Surely, 
we cannot call the consumption of material resources--consumption of manpower. 


Abstract labor refers to the labor of mankind in general. Living labor is in effect 
abstract labor. When it is said that abstract labor creates value what is meant is 
that living labor creates value. Materialized labor constitutes live labor con- 
sumed in the past and coagulated in the products and also belongs to the realm of 
abstract labor. Comprehensively speaking, consumption of abstract labor embodies 
consumption of living labor and consumption of materialized labor. All material 
resources consumed in the course of the formation of value may be treated as con- 
sumption of materia'ised labor. However, materialized labor does not create new 
value; it only transfers its value to the new products. In analyzing production 
consumption from the standpoint of abstract labor, consumption of living labor and 
consumption of materialized labor should be distinguished from each other. 


Living labor is different from concrete labor in that it creates value while the 
other creates use value. Although the consumption of living labor and the con- 
svmption of concrete labor are both denoted by means of labor time, yet the func- 
‘sons of these types of labor consumption are basically different from each other. 
Moreover, the method of measurement of these two types of labor consumption is also 
dissimilar from each other. The magnitude of consumption of living labor can be 
measured in unison by enterprises or by departments whereas measurement of the 
magnitude of consumption of concrete labor must be done on the basis of each 
individual product. When making a composite measurement, only the targets of living 
labor can be used and not the targets of concrete labor, although when measuring the 
individual items separately both targets can be used. 


Some comrades frequently did not differentiate between the consumption of living 

labor and the consumption of concrete labor. They mixed together the labor produc- 
tivity rate manifested by output value with that denoted by output quantity, claim- 
ing the former to be a composite manifestation of the latter. In reality, the labor 











productivity rate manifested by output value (net output value) represents the pro- 
duction efficiency of concrete labor and reflects the magnitude of use value created 
within a specified period of concrete labor. These are two different economic 
effects. The use of 1 ving labor to measure the productivity of output value is to 
denote the economic efiect of an earning nature of the enterprises, whereas the use 
of concrete labor to measure the productivity rate of output quantity te to denote 
the economic effect of a utility nature of the enterprises. The relationship 
between the two is the relationship between economic effect of an earning nature 

and economic effect of a utility nature and not a relationship between unitary 
targets and composite targets. 


Materialized labor and consumption of material resources are also different from 
each other. Consumption of material resources, be it the consumption of labor mate- 
rials or consumption of the objecte of labor, is manifested in the form of material 
objects and products. This constitutes the consumption of material power in the 
reproduction process. However, materialized labor has reference to society's neces- 
sary labor coagulated in the material resources. Its magnitude is measured by labor 
time or reflected in some monetary form. The integration of consumption of material 
resources and concrete labor is the objective condition for the production of use 
value whereas the joining together of materialized Labor and abstract labor is an 
important factor in the formation of value. However, some economic writings have 
paid no attention to the difference between materialized labor and consumption of 
material resources. Its magnitude is measured by labor time or reflected in some 
monetary form. The integration of consumption of material resources and concrete 
labor is the objective condition for the production of use value whereas the join- 
ing together of materialized labor and abstract labor is an important factor in the 
formation of value. However, some economic writings have paid no attention to the 
difference between materialized labor and consumption of material resources. They 
were in favor of either using the uantity of material objects to measure the quan- 
tity of materialized labor consumed or of using value to denote the gross quantity 
of consumption of the various kinds of material resources. Actually in so doing 
they were mixing together concrete labor and abstract labor and also mixing together 
the economic effect of a utility nature measured on the basis of concrete labor with 
the economic effect of an earning nature measured on the basis of concrete labor 
with the economic effect of an earning nature measured on the basis of abstract 
labor. 


111. 


According to the above analysis, it is found that production results are divided 
into results in the form of use value and results in the form of value whereas pro- 
duction consumption may also be divided inio consumption of concrete labor and 
consumption of abstract labor. Both production results and production consumption 
are thus of a dual nature. In this way, the problem arises: which kind of produc- 
tion result should be contrasted with which kind of production consumption? 





According to the principle that the dual factors of commoaities are determined by 
the dual nature of labor, the contrasting relationship between production result 
and production consumption should be as follows: 


l. Contrast between the quantity of use value and the quantity of consumption of 
concrete labor--this to denote the economic effect of a utility nature; 
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2. Cor trast between the value of commodities and the quantity of consumption of 
abstract labor--thie to denote the economic effect of an earning nature. 


Therefore, provided socialist production is still commodity production and provided 
commodities end labor are still of a dual nature, the economic effects of enter- 
prises must necessarily be effects of ⸗æ utility nature and effects of an earning 
nature, We wust attach equal importagqee to both of these economic effects other- 
wise, if we play up the effects of » \t!lity nature at the expense of the other the 
consequences will be "production increase without increase in income," waste of 
labor power of society and deficit for the enterprises. On the other hand, if we 
one-sidedly go after effects of an earning nature and neglect effects of a utility 
nature, the consequences will be substandard products, high prices, unmarketable 
products, and stockpiling of goods in warehouses. The viewpoint which takos e o- 
nomic effects as being only effects of a utility nature divorces iteelf from the 
current situation of a socialist commodity economy and is contradictory to the 
Marxist tenet of the dual character of commodities and labor. 


What economic effect implies should be traced to the nature of economic effect and 
simply using the contrasting relationship between production results and production 
consumption to denote ite concept is insufficient, because it would be too general- 
ized and vague and could not concretely denote the nature of the economic effect. 
The meaning of economic effect should imply the union of effect of a utility nature 
and effect of an earning nature. Similarly, in regard to the form of manifestation 
of economic effect, the kind of target system to denote the economic effect of an 
enterprise should be determined by the nature of the economic effect. Only when 
the target system of the enterprie* is in line with the nature of the economic 
effect is it possible to reflect correctly the economic effect of the production 
and operation of the enterprises and only then will a general and comprehensive 
analysis of the economic activities of the enterprise have any real meaning. Not 
only that, only when the target system is determined by the nature of the economic 
effect can the present confused state of the targets of the economic effect of the 
enterprises be eliminated. 


Target systems reflecting the economic effect of the enterprises should embrace 
the following two major categories of targets: 


(1) “Targets of economic effects of utility nature” equals “magnitude of use value" 
divided by “magnitude of consumption of concrete labor." 


(2) “Targets of econowic effects of an earning nature” equals “magnitude of value 
of commodities" divided by "magnitude of consumption of abstract labor." 


Under the first category of targets, the target of the productivity of concrete 
labor plays a representative role. Its function lies in reflecting the productivity 
of concrete labor by means of material objects in the form of products. The compu- 
tation formula is: productivity of concrete labor equals volume of products divided 
by magnitude of consumption of concrete labor or the average number of workers. In 
regard to concrete labor, the production conditions of materials constitute an 
importent factor in determining productivity. On the one hand, it affects the 
magnitude of the consumption of concrete labor and on the other hand it also affects 
the production volume. Por this reason, the targets reflecting the production con- 
ditions of materials such as the utilization rate of raw mterials (volume of 
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indicate the contrasting relationship between production consumption and production 


The target of the contrasting relationship between use value and value does not 
results but rather the contrasting relationship between the two kinds of results of 





production of the enterprises, Although it does not 
duction consumption and production results. yet it is 
the two categories of basic targets. tt not only reflects 
the consumption of conerete labor and the volume of use value but also leets the 
relationship between abetract labor and the amount of value, Hence, in the system 
of targete for the economic effects of enterprises, targets of value composition and 
targete of the contrasting relationship between the two kinds of t 

do net conflict with the relationship between the two categories of basic targets 
but are supplementary to each other. While the two 

of prime importance, the derivative targets are also indispensable. 
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SOCTALIST BASIC ECONOMIC LAW EXAMINED 


HKO51000 Beijing JINJT YANJTU [ROONOMIC RESEARCH) in Chimese Wo 5, 20 May 61 


[Article by Zhang Hengahong [4545 1854 1815) of KURGHU YURKAN [ACADEMIC MONTHLY): 
A Tentative Exposition on the Roles and Forms of Socialiet Basic fonomic Law in 
the Collective Reonomy") 


(Text) te there « socialist basic economic Law 
This question has been at iesue for several 
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though there are still some differences of majority have 
anewered the question in the affirmative. have taken 
the eocialist basic economic law the whole of 


collective 
ownership economy). We have done regarding the 
question whether or not the social fferent founda- 
tion, fore of expression and scope of ef to the state 
economy and the collective economy present a number of 


untested viewpoints in order to ge being advised and commented. 


Two Types of Public Ownership System and the Two Forms of Expression of 
Socialiet Basic Economic Law 


The socialist basic economic law expounded by Stalin 
the whole socialist economic formation. He 
economy a6 an integral entity, governed by the same basic law, 
being to provide « “guarantee for the maximum satisfaction of 
and cultural needs of society.” In fact, thie geans to take the 
as being identical to the state economy and to maintain that the 
tains to the same unified purpose. However, this is oversimp 

socialist ownership system and the socialist basic economic . In @ opinion, 
since there are two types of public ownership system in socialist society that 
differ in nature and scope, it necessarily follows that there are two different 
formes of expression in regard to socialist basic economic law. 


3 
: 


The basic economic laws of various types of social economic formation are organically 
related to the nature and fore of the system of ownership of the means of production. 
The system of ownership of the seans of production and the form of production brought 
about by the ownership system c.mprise the objective foundation for the basic eco- 

nomic law. As the ownership syeteme and the nature of forms of production differ, so 























do the various basic economic laws. For inatance, the feudal ownership syetem and 
ite preduction form comprise the objective foundation for the capitaliet basic eco- 
nomic law, and the socialist ownership syetem and ite production form comprise the 
objective foundation for the socialist basic economic law. This viewpoint is nothing 
new. The problem is that, if one upholds this viewpoint to the end, one cannot but 
admit that given the different socialist ownership systems and their production 
forms, there will be different forms of expression for the socialist basic economic 
laws, The state economy is built on the foundation of the state ownership system, 
and the collective economy on that of the collective ownership system. Since the 
foundations and production forme of the foundations of the public ownership systems 
differ and their production forme differ, naturally their basic economic laws are 
not exactly the same. Thie ie their characterietic. Again, ae they are both built 
on the basis of the system of public ownership, they are both socialist basic eco- 
nomic laws. Thie ie their generality. 


Although the soctaliet estate and collective economy have a common foundation and are 
closely related, they are nevertheless two different types of socialist economic 
system, each having ite own independence and yet existing side by side with the 
other, and each having ite own economic benefits and production purposes. The dif- 
ferences in economic benefite and production purposes arising from the different 
groundwork of varying public ownership systems prescribe the characteriatice of 
their own basic economic laws. 


Originally, Marx, Engele, and Lenin were 411 of the opinion that soctaliat sor tety 
(at firet they meant the state) is 4 unitary economic systes under the system of 
ownership by the whole people commanding 411 the means of production, Thies was 

the persistent viewpoint of Marx. In hie old age, as late as 1872, he pointed out: 
"The national centralisation of the means of production will be the national founda- 
tion of the society comprising the union of free and equal producers, who will 
conecientiously do their part of the social labor according to their common and 
rational plans.” (Marx: Selected Works of Marx "On the Nationalization 
of Land,” vol 2, p 454) Here, 





“national in character," 

, the purpose of socialist production doubtlessly is 
for the maximum satisfaction of the constantly growing needs of all the members of 
the entire society. 
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thie condition, the social economic benefi 
and unified, As 4 consequence 


Now, some comrades make the point that Marx and Engels did raise the problem later 
on concerning the cooperative and collective economy, indicating that they had con- 


sidered the possible dual ownership system of the 
euch a viewpoint is untenable. Indeed, Marx and Engels did speak about the probles 


peasants 

seizure of political power by the proletariat, 
production on 4 large scale as the 

to socialiem (aleo known as “communiam” at that time). (Engels: Complete Worke of 


Marx and Engels, “Letter to August Rebel, 20-30 January 1886" vol 3%, p 416) How- 
ever, the objective of their proposition to advocate cooperatives is to integrate 
the cooperatives of the whole country into a unified consolidation. On this point, 








ne 


Marx and Engele’ views are in agreement. Marx said, “if the united cooperatives 
coordinate national production according to «a general plan, to control national 
production and to stop the constant and unavoidable anarchy and cyclical convul- 
sions of capitaliat production, then may | put the question to you gentlemen, is 
thie not communiss, “possible” communiem? (Marx: Selected Works of Marx and 
Engels, “The Civil War in Prance,” vol 2, p 379) In the same way, Engele “proposes 
to combine the various peasant households into cooperatives, within which to elimi- 
nate in increasing degrees the exploitation of wage labor, and to gradually make 
these cooperatives component parte of big national cooperatives, so aa to enjoy 

the same privileges and bear the same obligations of the big national cooperatives," 
(Engels: Selected Worke of Marx and Engele, “Peasant Problem of Germany and 
France,” vol 4, p 314) As ie indicated, be in Marx's “united cooperatives” or 
Engel's “national large-scale production cooperatives,” both are united production 
entities founded on the principle of “national concentration of the means of produc 
tion” as mentioned above. For this reason, on the baste of Marx and Engel's view- 
points, Lenin came to believe that “the socialist society is « large consumers’ 
cooperative organized in a planned way for the purpose of consumption.” (Complete 
Worke of Lenin, “The most recent invention of the tactics of the ‘Iekra group:' 
the funny election is the new factor motivating the uprising,” vol 9, p 356) The 
coming into being of the national united large-scale production cooperative eco- 
nomy is conditioned by the fact that it is built on the foundation of national 
unified public ownership. Naturally, ite production is for the purpose of satie- 
fying the consumption neede of the whole society. 


The problem we are facing is that what we have ie the coexistence of the state and 
collective economy, and the collective economy is not « large national cooperative 
and under the present production conditions cannot possibly be combined into such 

& cooperative or « large united entity. It is an economy in coexistence with the 
state economy, but independent with its component collective unite also independent. 
These emall independent collective economies are essentially different from the 


large-ecale state enterprises. 


The means of production of the state economy are in the hands of the estate, and the 
atate which represents the benefite of the whole people is the main body responsible 
for production. Consequently, the economic benefits are basically unified among the 
producers of the individual state enterprises, among the enterprises themselves as 
well as between the enterprises and the state. Although each state enterprise has 
ownership rights, allocation, and use of the means of production in its possession, 
thereby having independent economic benefits of its own, and the obligation to 

carry independent accounting and be responsible for its own profits and losses, 

this is after all an internal relationship between the part and the whole in regard 
to state ownership. It is an internal difference within the unified state ownership, 
and it is the state which commands the supreme power in relation to ownership, allo- 
cation, and use of the geane of production. As 4 result, the independence and 
autonomy of such enterprises are only relative and limited. The production of the 
state enterprises is for the satisfaction of the needs of all the members of the 
entire society. This representation of the interests of the whole people is an 
attribute of the state ownership syste. 


The collective economy is different. Here, the seans of production are owned by 
the collective, and the collective members are the owners of the means of production. 














Rach collective unit would repel any encroachment upon ite ownership, allocation, 
and use of ite means of production. Therefore, they have totally independent eco- 
nomic interests of their own. In every collective economic unit, the workers in 
their capacity ae the common owners of the means of production join directly with 
the means of production of the respective unit to proceed with production. It 
follows that the ownership of the products of their labor can only belo g to their 
collective. Generally speaking, every collective unit cannot but rely on ite own 
income from preduction for accumulation, expanded reproduction, and the betterment 
of the livelihood of its own members. It is the obligation of the collective eco- 
nomic sector to carry on @utual exchange of products and gutual assistance in 
various ways with the etate and among the state enterprises, and the collective 
economic sector should do everything possible under the guidance of state planning 
to carry on production in conformity with the needs of the state. Nonetheless, 
this ie a situation of the external cooperation and mutual aseiatance [7] 

to different owners. To put it in another way, perhaps, thie ie only a political 
and economic obligation to the etate. Thies means that in each collective economic 
segment, the producers find a direct identity of economic interests, but no such 
identity ie found in relation to the state ownership economy. The 

economic interests of the collective economy preacribes the difference between 

the production of the collective enterprises and that of the state enterprises. 
The collective enterprises give first priority to production that guarantees the 
satisfaction of the evergrowing material and cultural needs of their own members. 
Under the present collective economic conditions, the requirements and characteries- 
tice of the socialist basic economic law are preacribed by the collective ownership 
system, and thie law functions independently in each collective economic unit. 


How to Put Into Effect the Role of the Socialist Basic Reonomic Law in the Collective 
Economy 


If we agree that the socialist basic economic law has different forms of manifesta- 
tion in the state and collective economies, and that this law calls for specific 
requirements and characteristics in the collective economy, it follows that the 
dealing with the economic relations with these two different types of system of 
public ownership, we must first guarantee the economic development of the collec- 
tive economy according to its own production purposes. This is the prime internal 
motivation as well as the lifeline of the collective economy. 


First, we guest guarantee the ownership (including the right to own, allocate and 
use) of the means of production and the products of the collective economy so that 
the collective ownership system may really become the foundation of the collective 
economy so that the actual independence of the collective economy may be ensured 
and not be turned into an appendage of the state economy. Over the years in the 
past, our country did not pay due respect to the ecénomy of the collective owner- 
ship system, and egalitarianiem and indiscriminate transfer of the means of produc- 
tion, which include land, labor, tools, farm produce and so on, were applied to the 
collective economy. Some of the collective entities were even amalgamated into the 
state enterprises under the name of “unification,” but in fact it was encroachment 
upon and destruction of the ownership of the collective economy. Without the 
guarantee and stability of its ownership, the collective economy was unable to 
eafeguard the benefits of its members, nor to implement its production aims. This 
is one of the chief reasons why the collective economy of our country, especially 
that of the countryside, suffers from slow development. 
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Second, we @ust guarantee the autonomy of production and management of the collec~ 
tive unite, Since the system of ownership of the means of production belongs to 
the various collective entities, it goes without saying that the authority to plan, 
to operate, and to manage should remain with the collective entities to ensure 
they can make full use of their favorable factors and to realise their production 
objectives. The state has no right to allot to the collective production unite 
production plans in the form of directives, or to interfere with their operation 
and management. It can only give them guidance in accordance with the requirements 
of the macroeconomic plans of the state, and achieve overall balance with rational 
economic means, With the fulfillment of the unified and specially assigned pro- 
curement taske stipulated by the state well ensured, the agricultural collective 
economic unite should have the right to plant in conformity with the local condi- 
tions, and to arrange production and management in accordance with their own needs. 
Only in thie way can the collective production unite take advantage of their subjec- 
tive as well as objective conditions, give full play to their strongpointe and 
circumvent the weak ones, and give full impetus to the predominant factors. This 
is not only conducive to the constant growth of collective production and the 
constant betterment of the Livelihood of the workers of the collective entities, 
but is aleo beneficial to the satisfaction of the needa of the state in various 


aspects. 


In the past, on the grounds that the total national and social needs were to be 
met as required by the socialist basic economic law, we ignored the special require- 
ments of this law with respect to the collective economy, paying no respect to its 
autonomy in production, bringing the production plans of the collective economy 
into the hands of the state, allotting agricultural planting targets down through 
the various levels, making very strict stipulations, making the collective units 
“absolutely obedient to the higher authorities” and “to the state plans.” As a 
consequence, high plan targets were set everywhere, wrong orders and unitary pro- 
duction prevailed, the social division of labor relating to production and the 
econological balance of nature were destroyed. Superficially, this seemed to have 
been strictly planned, and production seemed to have been arranged for the needs 
of all the people of the country. Actually it turned out to be just the reverse, 
the biggest anarchy and the gravest violation of the requirements of the socialist 
basic economic law. 


Third, we must guarantee the exchange at equal value for the commodities of the 
collective economy, and gradually reduce the price scissors. With the exception 
of the part for self-consumption, the production of the socialist collective eco- 
nomy is for the purpose of commodity exchange. Every agricultural collective eco- 
nomic unit gust convert all or part of its produce into money in order to purchase 
the means of production and consumer goods that it needs for the satisfaction of 
the requirements of collective production and those of its daily life. For this 
reason, the betterment of the livelihood of the members of the collective sector 
depends not only on the development of the collective economy and the creation of 
use value, but also on the realization of the value of the produce [value here 
means exchange value]. Therefore, it is of paramount importance to the expansion 
of reproduction as well as to the betterment of the livelihood of the members of 
the collective economy whether or not exchange at equal value is achieved 
according to the law of value in the course of commodity exchange. If the price 
policy is irrational, the “price scissors” between the state and the collective 
entities will be constantly enlarged, which in effect means the expropriation of 

















the ownership of the products of the collective economy, Take farm produce as an 
example, for the decade immediately following liberation, due to the raising of the 
purchase prices of farm produce several times and the constant lowering of the 
prices of the agricultural means of production, the “price sciesore” between indus- 
trial and agricultural products wae greatly reduced. However, for the last decade 
or so, the "price scissors” has been enlarged again. Take wheat for example, 
according to eo tavestigation of 16 provinces, municipalities and autonomous regione, 
in 1976 the pessante were unable to recuperate the production coste and they suf - 
fered a lose of 4.12 yuan per mu of production. The enlargement of the "price 
scissors” has undoubtedly damaged the development of our agricultural production 
and reduced the income of the peasants in collective farming. 


Since the Jd plenary session of the Lith CCP Central Committee, farm product pur- 
chase prices have been readjusted and the "price scissors” between industrial and 
agricultural products has been narrowed, the situation of financial losses in the 
agriculture sector has been improved, some agricultural producers are making 
profite instead of losses, but some are etill suffering losses. Besides, some 
government departments are still shifting irrational burdens through certain chan- 
nels to the collective economic unite and the peasants. Due to the existence of 
the “price scissors” and certain other irrational burdens, a certain portion of 
the surplus value created by the peasants is transferred without compensation to 
the state. This will certainly lower the peasants’ labor remuneration, and the 
accumulation of the collective economy, weakening the ability of the agricultural 
collective economy to expand ite reproduction. According to investigation, in 
1979 the accumulation for Jia Ding [0857 1353) county was only 22 yuan, which 
definitely is insufficient to speed up the realization of modern agriculture. 


All this shows us that if the commodity ownership of the collective economy is 
not protected in production, circulation, distribution and in other respects, it 
is very difficult to realize the modernization of agriculture and to raise the 
standard of living of the peasants in a fundamental way. To see the problem from 
another angle, it will certainly hinder the four modernizations of the country as 
a whole as well hold back the improvement of the livelihood of the people of our 
country. This is an indication of violation of the socialist basic economic law, 


Let us look into the problem from the viewpoint of the collective economy itself. 
In order to achieve production aims, feasible solutions must be found for the 
following problems. 


First, the problem concerning the scale of collective public ownership. The scale 
of public ownership depends upon the level of the productive forces. It is required 
by the law that production relations must confore to the nature of the productive 
forces. If the scale of collective ownership exceeds the standard of the present 
productive forces, it implies that such ownership is supported by an inadequate 
material foundation, The socialist transformation of agriculture in our country 
started from the mutual aid groups, made its way to the semisocialist elementary 
cooperatives, and then a transition was made to the advanced cooperatives. Although 
the pace of advance was a bit too fast during the latter stage of the transforma- 
tion, basically speaking, conforsity to the development of the agricultural pro- 
ductive forces was observed. Hence, the acceleration of the development of 
agricultural production and to a certain extent the satisfaction of the constantly 
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increasing material and cultural needs of the collective peasants. But in 1958, 
when the advanced cooperatives had hardly held their ground, all of a sudden they 
were almost all turned into people's communes with either the production brigade 

or the commune as the basic accounting unit, As the productive forces could not 
provide the commensurate material requirements, the form was made void of substance, 
and the epithet of the commune “large in size and collective in nature” could not 
but become “large in size and void in nature.” A “rash transition" inevitably led 
to “poverty after transition.” This hampered the enthusiasm of the masses of 

2 and weakened the internal motivation of the development of collective 
production. 


Therefore it can be seen, that violation of the law that production relations must 
conform to the nature of the productive forces and the expansion of the acale of 
public ownership by the “will of the commanding officer" cannot open up a wider 
scope of action for the socialist basic economic law. On the contrary, they 

weaken the factors conducive to the action of this basic economic law, and restrict 
the superiority of the socialiat collective economy, It is certain that in order 
to increase agricultural production on a large scale in our country the road we must 
take is to reform the scale and structure of the economic ownership of our collec- 
tive agriculture and make the production relations conform to the nature of the 
agricultural productive forces of our country. 


Second, the problem of proportion between the internal accumulation and consumption 
of the collective economy. The correct treatment of this proportion is of great 
significance to the development and strengthening of the collective economy and 

the realization of its production aims, Over the years, just as our industry, under 
the influence of the ultraleftist line, the agricultural economy of our country has 
been suffering from the striking contradiction of high accumulation and low consump- 
tion as well as the numerous mistakes of overextending the capital construction 
front and doing it on too grand a scale. This has been an enormous hindrance to 
the realization of the socialist production aims. For instance, during the period 
of the “great leap forward," the most conspicuous example was mobilizing tens of 
thousands of peasants to bring along their own grain ration and tools to construct 
small blast furnaces, to make steel and to construct irrigation works. These 
peasants worked day and night for months and years. This not only withdrew large 
amounts of accumulation funds from the collective economy, but also cost innumera- 
ble uncompensated human labor. 


The standard of our agricultural labor force is extremely low. We have very few 
agricultural collective entities with modern agricultural implements and other 
modern production equipment. With the exception of a small number of suburban 
areas of large cities and several developed regions, the countryside in general 
almost remains on the same level as that of the mid-50's when collectivization was 
first started, and the agriculture of many regions still retains the antiquated 
production methods of medieval times, This indicates that we have backward means 
for the realization of the aims of socialist production, Furthermore, as our 
agricultural production is very susceptible to the influence of natural conditions, 
the per unit area output and labor productivity in agriculture are not only very 
low, but also unstable. This inevitably predetermines the low net income of the 
agricultural collective economy and its growth rate is bound to be compratively 
slow. Under the circumstances, it is all the more necessary for the agricultural 
collective units to give first priority to making adequate arrangements for the 
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livelihood of the collective members, and under the condition of enauring gradual 
improvement each year to make adequate accumulation in accordance with the actual 
conditions of each period of each year. We should never set a unified benchmark 
by the order of the superior authority or by the will of the commanding officer, 
requiring “cutting with one knife," resulting in departing from reality, lifting 
too high the level of accumulation, and lowering the standard of living of the 
peasants. This certainly will adversely affect the enthusiasm of the peasants to 
develop collective production, thus hampering the consolidation of the collective 


economy. 


Third, the problem of the relations between self-supporting production and com- 
modity production. Most farm produce are basic means of subsistence, such as grain, 
cotton, vegetable ofl, vegetables, meat, poultry, eggs and so on. Therefore, for 
the individual agricultural collective unite, most of the production is of the 
nature of self-support. As the natural conditions of the individual collective 
unite vary, eo do the variety and quantity of their produce. As a consequence, 
commodity exchange is bound to happen between the collectives as well as between 
the collective and the state. To develop commodity production on a large scale 
and to constantly enlarge the rate of commodity constitute the only way for the 
collective economy to increase ite income and expand accumulation in order to 
satisfy the growing needs of various kinds of the collective members. It is those 
collective units with a large commodity output and a high rate of commodities that 
get more income, a high level of distribution among the commune members, compara- 
tively notable improvement of the members’ life, more collective accumulation and 
faster development of the collective economy. Therefore, the socialist basic eco- 
nomic law should never be regarded as a natural economic law as if it rejected the 
commodity economy. As long as the socialist society still contains a commodity 
economy, it will function through commodity production and commodity exchange. It 
is the socialist commodity exchange which unites the production aims of the collec- 
tive economy and the state economy and makes their realization possible. 


Fourth, the problem of leadership of the collective economy. The socialist basic 
economic law does exist objectively. It is with the will and practice of people 
and their conscientious grasping and application of this law that there is the 
possibility for the socialist economy to develop according to the requirements of 
this law. If the leadership of the collective economy is capable of doing things 

in accordance with the socialist basic economic law and handling the relations in 

a correct way between production and the livelihood of the people, between accumu- 
lation and consumption, between the state and the collective, between the collec- 
tive and the individual, and between other relations, it will be capable of enhancing 
the consolidation and development of the collective economy and of accomplishing the 
end of constantly improving the standard of living of the collective members. The 
violation of this law can only lead to the opposite outcome. Therefore, it is of 
paramount importance to strengthen and reform the leadership system of the collec- 
tive economy as well as the cadre system, In view of the current situation, I 
believe, first of all three things must be well grasped: (1) There must be full 
implementation of socialist democracy in the collective economy and the imp lementa- 
tion of collective decision making power so that the collective workers can become 
the real masters of the collective economy. The monopolization of collective 
economic decision making power by a few persons or by a certain individual should 
never be allowed. The power of the collective economy must be concentrated in the 
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commune members’ general meeting or in the hands of a council of commune member 
delegates. Important matters such as the appointment and removal of cadres, the 
management of production, the implementation of plans, capital construction, 
income distribution, welfare for commune members and so on must be discussed by 
the council of commune member delegates and be put into effect by majority votes, 
(2) We should see to it that members of the leading organs of the collective 
economy be directly elected from among the commune members with their tenure of 
office and scope of authority specified. The leading cadres should regard the 
consolidation of the collective economy, the development of agricultural production 
and the improvement of the life of commune members as their highest responsibility 
and the standard of evaluation of their work. (3) To the leading poste should be 
promoted middle-aged and young people in the prime of their life who are open- 
minded, well behaved politically, in possession of cultural and scientific knowl- 
edge, well versed in agricultural production and capable of organization work. 

In this way the leading groups of the collective economy can be renovated to meet 
the requirements of agricultural production modernization. 


As practice indicates, the unified management of the people's communes with inte- 
gration of government administration and commune management is unfavorable to the 
improvement of the leadership of the collective economy and to giving full play 

to the superiority of the collective economy. In order to improve the leadership 
of the collective economy, reforms must be carried out gradually regarding the 
management system of the people's communes, separation of commune management from 
government administration must be enforced, the number of leading levels of col- 
lective economy should be reduced and the cadre ranks of the agricultural production 
teams must be replenished for the purpose of strengthening and improving the agri- 
cultural collective economy. Doing so ensures the consolidation of the collective 
economy in the aspect of the system of leadership. This is not only beneficial to 
the development of agricultural production, but also to the reduction of expenses, 
increasing collective accumulation, alleviating the burden of the peasants, and 
improving the life of the peasants. Of course, the best way to do this depends on 
the constant summing up of experience in our practice. 


The Combined Operation of Agriculture, Industry and Commerce of the New Law of 
Realizing Socialist Basic Economic Law 


It is quite conclusive that our present economic system, including the structure 
of ownership and the structure of operation and management should undergo reform. 
Since 1978, many trial points cf combined enterprises of agriculture, industry and 
commerce have been set up. As evidenced by the situation of the trial points, 
these combined enterprises may be one of the good forms to reform our present 
economic system, to develop industrial and agricultural production, to promote the 
integration of industry and agriculture, and the integration of the state and col- 
lective economy, thus providing a spacious ground for the functioning of socialist 
basic economic law. 


Taking ownership as the criterion, the trial joint enterprises of agriculture, 
industry and commerce set up at various places at present are multifarious in form 
which include: Those set up by state farms representing collective ownership, by 
state farms and communes representing both state and collective ownership, and the 
integration of local state enterprises and collective economic units within a 
county. All these types of joint enterprise invariably take agricultural production 
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ae the base for direct integration within the scope of a single enterprise through 
the intermediary of commerce according to the inner relations between industry and 
agriculture and the principle of coordination of specialization in organizing an 
integrated body comprising agriculture, industry and commerce and linking produc- 
tion, supplies and sales in a self-contained channel (or in organising integrated 
operation). This not only enlarges the scope of operation and changes the atruc- 
ture of the rural economy, but aleo inevitable will bring about profound changes 
in the ownership system as well as the production relations in the countryside. 
The organization of joint enterprises comprising agriculture, industry and com- 
merce within the scope of a single commune has made a breakthrough at the jurie- 
diction of the three-level ownership system, enabling the commune, the production 
brigade and the production team to be directly related vertically and sideways in 
terms of economic relations and material benefite. Within the boundary of a 
single county or a single province, the various communes, production brigades, and 
production teams may undertake enterprises of agriculture, industry and commerce 
vertically as well as sideways to break through the boundaries between communes 
and various regions. In this way, on the condition that each collective economic 
unit keeps the essence of its economic independence, the voluntary undertaking of 
joint enterprises will promote the degree of socialization in rural production, 
the development of industry and agriculture, and the prosperity of the whole rural 
economy. Those collective unite that take part in undertaking combined enterprises 
with the collective economy as the basis have strengthened their mutual economic 
relations and have common interests and harms, This is helpful to the realization 
of the production aime of the collective economy, The joint enterprises comprising 
agriculture, industry and commerce undertaken by the state and collective economic 
entities have made a breakthrough at the jurisdiction of two different types of 
public ownership, combining the two different types of public ownership within the 
scope of one integrated enterprise, containing the state element as well as the 
collective, integrating more closely the material benefits of the state and col- 
lective entities as well as those of the workers and peasants through the joint 
enterprises. The nature of the ownership systems that take part in the joint 
enterprises remain unchanged. and the production of these joint enterprises by 
the state and collective entities is for the purpose of bringing collective bene- 
fits to the whole people and satisfying the constantly growing material and cul- 
tural needs of the entire society. 


The experience of trial joint enterprises comprising agriculture, industry and 
commerce for the past 2 years have initially shown their superiority and viability. 
Por instance, Jia Ding County of Shanghai tried a joint enterprise covering agri- 
culture, industry and commerce in October 1978 within the county, and has achieved 
satisfactory results. The 1979 total value of industrial and agricultural output 
in comparison with 1978 increased by 21 percent, government revenue increased by 
12.54 million yuan, an increment of 14 percent, the retained portion of the three 
level collective accumulation of the people's commune in the countryside increased 
by 11 million yuan, an increment of 17.2 percent, and the per capita income of 
commune members averaged 321 yuan, an increment of 22 percent. The structure of 
the rural economy of the whole county has also undergone corresponding changes. 

In 1979 agriculture accounted for 23 percent. Sideline occupations, 22 percent, 
and industry, 55 percent. Industrial crops accounted for 57.9 percent of the 
total agricultural income in 1976, and the percentage increased to 68.8 percent, 
The whole county has restored collective commerce, and has increased channels for 
its circulation. Joint enterprises in agriculture, industry and commerce have set 
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up trade companies, expanded sales networks and increased vending pointe, trying 
to satiefy the consumption needs in all respects. Thies has achieved good results, 


In short, the integration of agriculture, industry, and commerce, regardless of 
the difference in types, ie beneficial to the promotion of industrial and agricul- 
tural production and the development of the productive forces of the whole society, 
It is conducive to the increment of state and collective accumulation, to the 
raising of personal incomes, and the further integration of production and needs 
in a desirable way. Consequently, whether taken as 4 means to an end or as the 
aim of production, it is beneficial to the functioning of the socialist basic 

« omic law in the state economy as well as in the collective economy, 
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NATIONAL POLICY AND ISSUES 
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[Article by Zhou Zongliu [6293 4844 3177): "“Readjuset the Economy and Protect the 
Environment") 


[Text] The environmental problem is one of the major international problems. The 
environmental problems that are being faced by various countries have some things 
in common, and yet they have their own features. The natural and economic science 
workers in our country must cooperate and etudy new ways of protecting the environ- 
ment according to our specific conditions. This article is intended to initially 
probe into the present situation in which our ecology has been spoiled and the 
environment polluted. It also probes into the reason for and measures that may be 
taken to deal with this problem during the readjustment period. 


I 


During a long period before liberation, our production was very backward and the 
people lived a poor life. In addition to the wars that followed one after another 
there was also foreign invasion that resulted in constant destrvction of the eco- 
logical environment of our country. Thus poverty spoiled the ecology and the more 
the ecological environment was spoiled the more the people found themselves in a 
vicious circle of poverty. This historical phenomenon was changed following the 
establishment of new China and the achievements of socialist construction and 

this change became the basis for our socialist economy. We have done much work to 
protect the ecological environment and certain achievements have also been made. 
Since the founding of new China, measures have been taken to manage the ecological 
environment in agriculture and the urban environment and to study science and tech- 
nology with regard to protecting the ecological environment; we have also surveyed 
the environment and worked out plans for the exploitation and utilization of natural 
resources in majur *egions and consequently we have made achievements in rationally 
locating the produc. ive forces saving resources and energy and controlling areas 
that are too densely populated. As far as water and soil conservation work are 
concerned, one-sixth of the acreage prone to soil erosion across the country has 
been initially harnessed; about 50 percent of the saline-alkali soil have been 
gradually improved and 120 million mu of red soil have been improved and used. 
Thanks to the work of afforestation and forest protection, the acreage covered by 
forests has been increased from 8 percent prior to liberation to the present 12,7 
pe.cont. Achievements have also been made in popularizing the use of methane, 
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protecting the balance of agricultural ecology and in protecting rare plants and 
animals, We have also made achievements in preventing and overcoming the source 
of pollution in major cities, in clearing major cities of emoke and dust, and in 
protecting the quality of the water in major water areas, Nevertheless, our 
productivity ie etill very backward, and we failed for 4 long period to really 
understand the significance of protecting the ecology. in addition, after 1958 
we did not protect the environment in carrying out capital construction that 
exceeded our abilities. As 4 result of all these things, some ecosystems have 
continued to degenerate and the environment hase deteriorated to the point where 
it affects production, construction and people's daily lives, and this situation 
in general has drawn the concern of the people. 


The total acreage of our land is second only to that of the Soviet Union and is als 
of the same size as Canada and the United States of America. But with a population 
of 1 billion, our average per capita acreage ie only 14.5 au, @uch lower than the 
world average figure of 49 mu per capita. Our cultivated acreage is 1.49 billion 
mm, with an average of 1.5 gu per capita, or «4 estimate of about 2 mu, 
which is about 50 percent lower than the figure 4 mw for India which hae less 
land and more population than our country, Ae our soil ie not fertile enough, we 
should have worked hard to treasure and protect the ecological balance in order to 
create good natural conditions for developing production. But during the more than 
2 decades since 1958, our soil resources have been spoiled quite seriously 
and water erosion has aleo been very serious. Statistics show that the 
the water and soil erosion across the country ie about 2.25 billion ch 

one sixth of the total acreage of our land. The silt washed down to seas by rivers 
may be over 5 billion tons per year and thie amount of silt contains 
lion tons nitrogenous, phosphate and potash fertil » Which exceeds 
of chemical fertilizer applied each 

across the country has been decreased by about 
struction has occupied @uch land and because of natural calamities and abandoned 
cultivated land. This means that on the average, our cultivated land has decreased 
by 25 million mu per year. It aleo means that every year we lost cultivated acreage 
equivalent to the acreage of Zhejiang Province. We have made achievements in 
reclaiming land after liberation, but some reclaimed areas have violated ecological 
law and spoiled the condition for agricultural production. The ecology of the 
reclamation area on the Sanjiang Plain of Heilongjiang Province has been spoiled 
because grassland was hampered and forests were logged at will during the reclama- 
tion. As 4 result, the acreage of the cultivated area that was eroded by wind makes 
up 21.7 percent of the total cultivated area, and with the worsening of water and 
soil erosion, the acreage of the cultivated lend under water erosion makes up 26 
percent of the total cultivated area. The acreage affected by drought has come to 
6 to 7 million mu; soil fertility has dropped and per au output in many old recilama- 
tion areas has begun to drop also. All these things have constituted a new diffi- 
culty for developing agriculture, 





Water conservation construction has always been 4 major key in developing our 
agriculture. A great number of the new water conservation projects carried out 
after liberation have played a positive role in stably increasing agricultural 
production. But the ecological baiance has been spoiled and hinders agricultural 
development in some places that carried out water conservation projects blindly. 
For example, in the early days following liberation, the Lop Nor area abounded in 
sheep and cattle and reeds and clean waters, with rich marine products. But over 
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the past 2 decades, some water conservation projects were carried out blindly in 
order to open up ditehes for irvigation., As 4 result, the lake has been drying 
quickly and the grasing areas around the lake have been degenerating; countless 
plants that consolidated the soil withered and died, the ting 
extinct and the oasie was finally turned inte 4 barren land. Some 
attention to building dikes when they were building reservoirs and 
water transportation and fisheries. As 4 result, the routes of navigation became 
y 
con 





shorter and shorter and fishery resources degenerated, Some r 
expanded the use of water for agriculture and industry without 
sideration to water resources, Thus with excessive exploitati 
have tended to be used up. It is for thie reason that 30 underground water resour- 
ces in the Hebei plain covering an area of 153,000 mu have become “funnels” and 
consequently their water level hase been lowered. A great number 

have been abandoned aid water has been in short supply. The balance of the water 
resources in Shenyang City in northeast China has been spoiled 

use of water. If no effective measures are taken, the city wi 
of having no water by the end of this century. In * an 
average of 2,700 cubic metres of water resources per capita, and thie figure is 
equivalent to the average annual water consumption 

That is to say, our water resources are not rich and they are located unevenly. 
A number of regions are now facing water shortages and therefore it is urgently 
needed to take measures to protect water resources, 





At present there are 3.3% billion mu of grassland in our country, with an average 
of 3.4 gu per capita, that ise, less than one third of the world average level of 
over 10 mu. Because no proper measures were taken in the 

lands, so far 700 million mu of grassland have degenerated and consequently our 
animal husbandry has failed to make progress over the past ; 
jiang-Ninjiang plain was formerly a fertile grazing ground liberation 
days there were 60 million au of grassland, with each au on the average producing 
300 to 400 jin of grass. But now t . acreage has been decreased to 21 million mu, 
with an average per @u production o: 100 jin of grass. 








No forests, no water, and without water there will be no agri 

forests play a vital role in protecting the stability of the 

we have forest areas with a total acreage of about 1.8 billion mu, with an 

average of 1.8 au per capita, and thie figure only makes up one e 

world average level of 15 au. Over the past 2 decades, forests were destroyed to 
t 





4 result, our forest resources have been seriously spoiled and this has resulted in 
4a remarkable drop in our ability to create and protect water resources and to 
regulate climate, and often in recurrent natural disasters. The forest resources 
of Sichuan Province have been seriously damaged and as 4 result, the annual rain- 
fall of the 46 prefectures in the province has dropped by 15-20 percent. The 
province has been subjected to an unprecedented annual spring drought. Jingning 
Prefecture of Gansu Province used to be an ideal forest and grazing area. During 
the 470 years from 1465 to 1934, this area was on the average hit by natural die- 
asters once every 6 years. The forests of thie erea were later seriously damaged, 
and since the founding of new China it has been hit by natural disasters almost 
every year for ase long as 27 years, and for the remaining 3 years it was hit by 
not so serious natural calamities. 
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Our country's environment has been subjected to serious industrial pellution, Many 
cities neglected environmental protection when they were developing their industries 
and a8 4 result, rivers have been polluted and the cities themselves have been 
subjected to dust and noise pollution, The enviroment in these cities is even 
worse because of the lack of management in urban construction and because people's 


living conditions are characterised by bad planning. There te aleo no unified 
planning te develop the enterprises of the people's communes and production teams. 
As a result, emall and backward industries have 

enterprises are characterised by high consumption and very serious pollution, 
Consequently, agriculture has been affected by industrial pollution, Over the 
past few years, achievements have been made by 

environment, and environmental conditions 
But taken a6 4 whole, we are still not the 
or to control pollution, while in some places the situations are getting worse and 
affect people's lives and hinder production and construction, Thies situation has 
become an important problem that has to be dealt with positively and solved 









is 
technology that can be used in preventing 
of the capitalist economic law of 
profite, the development of production 
diction with environmental protection. 
“not only 4 progress of skill in 
skill in plundering land” and it “promotes 
process of social production only because 
resources of 411 wealth--land and workers. 
553, The People's Publishing House, 1975 Edi 
production has been coupled with worsening the environment while measures are taken 
to protect and improve the environment only after 
caused hazards to the public. They have thus 
bring it under control later.” Engele predicted that “only in the soctety in which 
one's productivity is regulated through unified general planning 
allowed to be located across 4 country in the wa 
ment and according to other production factors 
development.” (Bngele: Selected Worke of Marx and Engele, “Anti Dubring 
p 335). Were the production factors mentioned by Engels include biology, mines, 
air, water and land and other environmental resources. It is only under the social- 
ist planned economy that production can develop harmoniously with the environment. 
The purpose of socialist production is to meet the need of people's lives, while 
rationally using natural resources and protecting the ecology is the inherent 
requirement of the development of socialist production. Lenin said not long after 
the victory of the October revolution that “only when construction is carried out 
according to a general plan and economic resources are used rationally, is such 
construction socialist construction.” (Collected Works of Lenin, “Speech at the 
Congress of the Soviet Provincial Chairmen,” vol 26, p 18). “Pollute first, bring 
it under control later” is an inevitable road for the capitalist systems; it is not 
a necessary law of the socialist systen. 




















Then how can we explain the damages to the ecology 
our country’ in ay view, there are three reasons 


and environmental pollution in 
for thie situation: 
bot 


Piret, the superiority of the socialiet system has been fully displayed because 
the level of our productivity ie low, our economy ie weak and our economic structure 
and system has yet to be perfected. This is the basic reason for our environmental 








nology ie not high, our ability to exploit and 
nature is low and our technology to prevent and overcome pollution is still back= 
and 


ward, Our country ie still fairly backward the level of living standards and 
cultural education ie very low. Thue with increases in our population, it has been 
quite hard for we to solve the problem of the basic Life of the whole nation and 
our economic power for protecting the ecology and beautifying the environment is 
very limited. Advanced countries allocate funds equivalent to | to 2 percent of 
their gross national product every year for enviromental protection. According to 
thie proportion our country has to allocate funde to of 

yuan per year for thie purpose, and it ie impossible for we to do eo at the present 
stage. Our economic etructure and system are aleo not t 

heavy industry that coneumes enormous resources and 
pollution ie quite high and the proportion of “tertiary industry” with less pollu- 
tion ie very low. Often, various regione and departments exploited and used their 
resources in their own ways and there was duplication in building factories. The 
management system of combining politics with economice makes it impossible for 
administrative organizations to control production departments with regard to 
environmental protection. 


J 


Second, for quite « long time we did not fully understand the importance of environ- 








environmental management 
point in our work. Produc 


rial resources, but they neglec 
did not regard natural resources as 

quently they did sot ganage them well. Local organs of state only concentrated 
their efforts in grasping produc 

forestry administration, Land 
consequently they failed for a long period to effective 
that spotled environment. Pollution is 

in the process of industrial production and the 





the efficient utilization of water and soil resources 
resources. Therefore (t can be said that preventing 
fact a dowble waste of natural resources. We gust 
atrategic significance of rationally exploiting and utilizing resources, promoting 
a good ecosystem and improving conditions of industrial and agricultural production 
in carrying out our “four sodernizations” construction. 























Finally, because of the “leftiet" mistakes in economic work, the ecosystem has been 
spoiled quite seriously and our environment has been seriously polluted and these 
situations are mainly shown in the following: 


Second, we did not meet the need 
pose of our production is to meet the of 

impossible to carry owt production and the same time protect the environment 
meet the people's need for « beautiful and clean environment. Thue with "produc- 
tion firet and then life” in production, construction has eventually caused “pollu- 
tion firet and then solving it" in environmental pollution. 
tional location of productivity, it is impossible to dieplay the advantages of 
regional resources and to make the production environment in harmony with the 
environment for people's lives. All gunicipal construction has been aimed at 
establishing 4 complete industrial system, only to spoil the 

of the cities themselves. Not enough control was taken with regard to the size of 
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municipal construction while land and water resources have been used excessively 
Ase 4 result, environmental quality has dropped and failed 


to 
The environmental problem is caused by gany factors. But in general, the basic 
factor for such a problem is that our country is backward in I 
had a stronger foundation of goods and eaterials, 
have been less serious. Therefore developing productivity and strengthening the 
ability to control nature are the basic conditions for sodernizing industry and 
protecting the environment. We gust in no way agree with the practice taken by 
th 
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foreign countries to slow down production as a way to solve the environmental 
problem. The direct cause of our environmental problem has 

problem and the “leftiet" sistakes in our economic work. I 
objective law still better and make fewer sistakes in our economic work, we will 
be able, under the condition of regulating production in a planned way, to com 
pletely prevent or sinimize environmental problems. Those who considered 
environmental probleme a result of the socialist system are i wrong 
contrary, it is because the superiority of the socialist system has not been fully 
displayed. As our productivity is still very backward, it is imperative for us, 

in developing productivity, to do a good job of readjusting the economic structure 
and reforming the economic system, and do a good job in economic planning, indue- 
trial location and gunicipal construction, strengthenening environmental sanagement 
and fully displaying the advantages of the socialist system of various departments 
in order to aake up for backward productivity and perfect the natural and living 
environment. All thie is vital in exploring our own road for environmental pro- 
tection. 

















Much te to be done in protecting our envi 
our economic construction, Therefore, in 
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financial difficulty, it is 
impossible for the etate to allocate more funde to solve environmental problems and 
therefore it ie impossible to step up environmental protection. It ie true that 
the shortage of funde is not in the interest 
tion; but we gust understand that if we 
ideology, the construction items that will spoil the 
out and the business method that runs counter to the 
tion can be corrected, o> in on aie, 2 —, 
factors, strengthen environmental management and 
will be able to take various seasures with fewer 
control environmental pollution and improve 
4 view that our enviromental problem could 
problem is determined by many factore including technology, 
structure, Therefore, the problem could not be solved at once even in the year 
when there were better financial situations. To strengthen environmental protection 
during economic readjustment basically means to strengthen environmental management, 
solve outstanding current problems in the course of production and construction and 
take our own road for environmental protection. The following three aspects are my 
views about environmental work during the economic readjustment period. 





1. Exerctee Adminietrative Interference and Resort to Economic Levers 


Administrative interference gust be exercised against the departments or individuals 
that are utilising environmental resources. Rely on our economic levers and force 
and guide them to follow objective laws in carrying out their work so as to 

them from damaging the environment in their bid to seek financial or other gain. 
The policies of government interference exercised by capitalist countries 
sectors of production, circulation and consumption are limited, but they 

cieed completely in protecting the environment. We have a rigid planning and 
strict management in production, supply and sale, but we are lacking planning and 
necessary management in environmental protection. This situation gust be changed 
in due time during our readjustment period. 


Agriculture ie the basis for the national economy and agricultural production is 
alwaye intermingled with social economic reproduction and natural reproduction. To 
develop ovr agriculture depends to a certain degree on strengthening the regenera- 
tion ability of agricultural ecology. Under the present situation in which our 
agricultural ecology has been damaged it is urgent to let the natural ecology have 
time to recuperate. But to do thie it is imperative to decisively resort to 
administrative interference to readjust the agricultural economic structure so that 
our agriculture, forestry, animal husbandry, sideline production and fisheries will 
be able to develop under ecological law. With regard to forestry, it is necessary 
for cadres and the masses to heighten their understanding of the significance of 
protecting forestry ecosystems, to foster the idea of “planting trees first if they 
want to become rich" and correctly handle the relations between managing and 
utilizing forests. In « qumber of regions, the damages of forests are related to 














vague rights over forests. These regions have to consider the interest of the 
state, the collective and individuals and rationally define the rights over forests. 
If the volume of logging exceeds the growth of foresate for successive years, forest 
ecosystems will eventually be spoiled. Therefore it ia imperative to log trees 
rationally, and step up nursing, while forest nursing funds must be used in 
developing forests. At the same time, it ie aleo imperative to study the policy of 
awards for forest nursing and the policy of encouraging the administration and 
creation of fuel forests. 


The construction of farm water conservation projects that will have a great influence 
in the ecological balance can only be decided after scientific examinations and dis- 
cussions by experts. The projects that will seriously damage the ecology and cause 
big losses with few profite cannot be carried out. Massive water conservation 
capital construction projects and expansion of cultivated areas are not the only 

way to achieve stable increases in agricultural production. With different environ- 
ments, various places have different waye to achieve higher and stable yields. Some 
places may undertake construction while others may take measures to protect the 
—7152 such ae carrying out afforestation and increasing the organic content 

of the soil. 


To overcome industrial pollution is an important link in the work of protecting 
our environment. In the past, we resorted to our administrative means such as pro- 
viding subsidies for overcoming pollution and limiting the period for overcoming 
it, but we scarcely used economic levers. Since to control pollution will result 
in increasing costs and decreasing profits, there appeared such problems among 
enterprises as “solving pollution will cause loss" and “it is better not to solve 
pollution.” Consequently, the enterprises have not been able to display their 
initiative in solving pollution. Over the past few years, 21 provinces aud 
municipalities across the country have carried out the method of charging fees for 
the nearly 10,000 enterprises that have caused pollution and as a result, these 
enterprises have been able to display their initiative in solving pollution. Dur- 
ing the 7 years from 1973 to 1979, the local departments concerned of Huangeshi City 
in Hubei Province have taken various administrative measures, but there are only 4 
projects that have been proven effective in solving pollution. But last year, 

only 4 monthe after collecting fees to deal with pollution, 20 effective projects 
were initiated. The Chongqing Iron and Steel Company was allocated a 1.5 million 
yuan fund by the ministry of metallurgy for solving pollution, but no measures were 
taken by the company for a long period. Since the introduction of charging, the 
company has raised over 800,000 yuan and carried out the work of solving its pollu- 
tion. The company is planning to basically solve pollution within 2 years instead 
of a dozen years as originally expected. 


Il. Step Up Capital Construction Management and Study Social Economic Results 


One of the basic measures to protect our environment is to prevent industrial pollu- 
tion from expanding. This measure includes defining certain measures for preventing 
pollution in major engineering processes such as selecting factory construction 
sites, designing, checking and approving and starting projects. Therefore capital 
construction projects must be carried out according to the process of capital con- 
struction. During the “great cultural revolution,” the so-called “state leaders’ 
projects,” “fishing projects” and “deciding factory sites at will” ran counter to 
capital construction processes and the related pollution prevention measures even- 
tually failed. Wow in readjusting the economy, it is demanded that various capital 

















compared with the losses in the decrease and elimination of agricultural and fishery 
production and social expenditures for social medical fees that are caused by 
environmental pollution, these profite may be lower than the losses. The sore such 
factories are built, the greater will be social losses and the more difficult to 
improve people's living standards. Therefore in carrying out production and con- 
atruction it te imperative not only to calculate the economic resulte of the enter~ 
prises such as the time limit for recovering fund profite and investments, but aleo 
to further etudy the rationality in utilising resources, the effect on the ecosystem 
and the social economic losses caused by the affected ecosystem. We must step up 
our study of economic results. The advantages and disadvantages of economic activi-~ 
ties taken by an enterprise must be assessed from the viewpoint of the whole society. 
Whether natural resources are rationally exploited and used and the environment is 
— must be regarded as economic activities so as to completely assess economic 
resulte. 


Ill. Eliminate Pollution in Carrying Out Technical Reform When Pollution Management 
is Being Improved 





Since the work was started in 1973 to protect our environment we have made a number 
of devices for solving smoke and dust, built some sewage treatment plants and 
residue incinerators, and we have aleo made achievements in purifying the "three 
wastes" of wastewater, wastegas and residue, In order to protect the environment 
in the past many years, we mainly concentrated our efforts on purifying wastewater, 
wastegas and residue and consequent ly people have regarded environmental protection 
as just purifying the “three wastes.” At the same time there were three features 
in purifying these wastes. First, investments were needed and some projects even 
needed bigger investments. Second, no economic benefit and in some cases enormous 
energy had to be consumed and considerable transportation fees were also needed. 
Therefore people also think that protecting the environment is wasting money and 
that thie work is social welfare that is not directly related to production. These 
views are not complete. First, environmental protection includes protecting the 
natural environment, balancing ecology and preventing decreases in the quality 

of the environment and it involves a broader economic sector that includes the 
location of productivity, urban planning and rational exploitation and use of 
resources. To solve the “three wastes" is only part of environment protection. 
Second, in solving the “three wastes,” purifying is only a method and it cannot 
solve the basic problem. Therefore purifying is not the basic method for solving 
these wastes. 


The technological process in production is at the same time a process of consumption. 
The fewer resources we use in production the gore useful goods and materials we gain 
and the less waste is created. The key point for maximizing the efficiency of 
resource utilization is to increase the level of technology so that the resources 
that are used in production can be fully utilized. Therefore in solving pollution 
we must proceed from the technological process in production to find out the rearon 
for pollution and the way to solve it. The next step is the end of the production 
process, that is to find the waste outlet so that we can purify toxic and haraful 
elements that cannot be neutralized in the production process. In this way we will 
be able to completely turn waste into resources, increase economic results and 
fundamentally eliminate pollution. 


Before the system of environmental protection was set up in our country, some 
departments had already begun to comprehensively recycle the “three wastes." This 














construction projects be included in planned management, and atudy muat be carried 
out by etrictly following capital construction processes in order to create favor- 
able conditions for preventing industrial pollution as well ae preventing the 
environment from being damaged. And on thie basis, as long as we carry out environ- 
mental protection simultaneously with production and conatruction, these two 
aspects will develop harmoniously. To curtail capital conatruction ie a key work 
in readjusting the economy this year and therefore it is imperative to check each 
of the capital construction projects that are being carried out. Any project that 
should be curtailed must be resolutely curtailed and the projects that should be 
rejected must be completely rejected. Any project with an irrational location and 
which will cause serious wastefulness of resources and energy, cause environment 
pollution and seriously damage the environment, and which takes no steps to solve 
pollution, guest be resolutely stopped. Some comrades said that since the related 
capital construction projects have been started, we will suffer losses if we sus- 
pend the construction of these projects. Consequently they suggested that anti- 
pollution equipment be inetalled after the projects are completed and after they 
begin their production. We must understand that if the probleme of pollution and 
the environment are still unresolved when a new factory ie being built, then 
multiple coste are incurred when measures are taken to solve these problems after 
the factory begins production. Therefore in .«der to save investments it is not 
good to take the road of pollution. It has been defined by the state that pollu- 
tion prevention projects in capital construction must be designed, started and 
completed and checked simultaneously with the main project of the construction. 
Practice has proved that thie regulation accords with features of capital construc- 
tion and is very important. But this regulation has not been implemented well. 
Investigations in over 24 provinces and municipalities showed that last year, half 
of capital construction did not implement this regulation well and consequently 
some projects had different degrees of pollution problems after they went into 
operation. Therefore, further measures are needed to guarantee the implementation 
of this regulation. 


The key point in the current economic readjustment is to increase economic results. 
Increasing economic results is also a principle of socialist construction and by 
doing so we will be able to avoid damaging the ecological balance blindly in carry- 
ing out capital construction. But it is a pity that being influenced by the think- 
ing of emall production, some comrades have regarded the natural environment as 
rich natural resources that cannot be used up even under modern and social mass 
production. It seems to them that it is not necessary to compensate for natural 
resources and that wasting resources will not do any harm to the state. According 
to their opinions, the natural resources of a socialist country belong to public 
ownership and any department is in a position to exploit and use them. We of eco- 
nomic theoretical circles and some foreign friends often raise thie question: Why 
is the living standard in our country developing slowly when the growth of our 
production is not slow if compared with advanced countries? I think one of the 
reasons is that our production and construction have left too much to be compen- 
sated for by society while our economic results are very bad. A number of enter- 
prises have caused enormous losses by wasting natural resources, creating environ- 
mental pollution and damaging the ecology, and all these losses are shouldered by 
the state and compensated for by society. Therefore, judging from each enterprise, 
our gross industrial output value has increased, but judging from the point of the 
whole society, our achievements are few. Many enterprises have made much profit 
every year at the expense of wasting resources and sacrificing the environment; but 








is an effective method of turning waste into treasure and turning hasarde into 
benefit to combine with the needs of production and it has aleo resulted in economic 
achievements. Purifying the "three wastes" in advanced countries has been developed 
ae an urgent measure to solve public crises. The technology and economy of our 
country differ from those of advanced countries. Our production facilities are 
outdated, technological processing ie backward and waste of resources ia serious. 

In the past, under the ideological guidance of merely seeking production value and 
speed, we set up a number of backward factories with high consumption and serious 
pollution and in these factories, there ie great potential for reforming technologi- 
cal processes in production and for eliminating pollution. The statistics compiled 
by the ministry of chemical industry for six major enterprises show that of the raw 
materials used in production, only one-third were turned into products while the 
remaining two-thirds were discharged as the "three wastes" to pollute the environ- 
ment. We must proceed from the present level of our technology and economy and 
study technical and economic measures for solving pollution and we must in no way 
take the old road of advanced countries in solving pollution during public crises. 
instead of first purifying the enormous "three wastes" we must firet utilize the 
two-thirds of the raw materiale that are not fully utilized and made into producte. 


About 30,000 industrial and transportation enterprises have been set up since the 
founding of new China and they have become our foundation for realizing the four 
modernizations. In the past, we practiced “capital construction firet and then 
pollution” and mainly concentrated our efforte in extensively expanding reproduc- 
tion and neglected intensive expansion of reproduction. As a result, our capital 
construction front became longer and longer, the existing enterprises became older 
and older, the environmental burden became heavier and heavier and consequently it 
was difficult to increase economic results. In readjusting the economy, the work 

of tapping potential, renovating and reforming and reforming technological processes 
in production can be combined with the work of solving pollution; in reforming a set 
of equipment or even an enterprise, the pollution of this enterprise can at the same 
time be resolved. The old equipment, old processing technology and old raw mate- 
rials with high consumption and serious pollution must be replaced with new equip- 
ment, new processing technology and new raw materials that save resources and energy 
and that cause no or little pollution. Solving pollution must become a basic task 
in technological reform, The Shenyang metallurgical plant is known across the 
country for ite serious pollution, In the past it was planning to set up a waste- 
water handling plant that required 10 million yuan with annual operating costs of 
nearly 2 million yuan, coupled with workers, finance, goods and materials and a con- 
struction site. But eventually it failed to do so. Over the past few years, this 
plant changed the method of solving its pollution. It carried out processing of 
technological reform that was centered on saving energy and eliminating pollution. 
It invested 2.4 million yuan with an annual production cost of about 500,000 yuan. 
As a result, thie factory is making over 2.4 million yuan of profit annually, the 
pollution of waste water has decreased by 82.5 percent and production and profits 
have increased considerably. The experience of a number of enterprises proves that 
to combine production with technological reform and with elimination of pollution 

is a fundamental way for solving industrial pollution and our industrial pollution 
can be completely solved if we purify the “three wastes" on this basis. 


Another important reason for our industrial pollution is backward industrial manage- 
ment. Investigations in Beijing and Liaoning Province showed that 30 to 50 percent 
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of the pollution of the "three wastes" is caused by bad industrial management, 
Although the eituation differs in various trades and enterprises, their pollution 
can be relieved through strengthening management. Thies ie a measure for solving 
pollution without spending money. In strengthening industrial management it is 
imperative to perfect the production responsibility syatem, protect production 
equipment well, prevent leakage. step up fixed responsibility management, decrease 
raw material and energy consumption and establish a checking system. All the 
enterprises with pollution can stop leakage and lessen the discharges of the "three 
wastes" through improving production management. 


Protecting the environment is the business of the whole party and the whole people 
and it requires concerted efforts from various departments. We must work according 
to the specific conditions of our country, our capability and our environment and 
do a good job in balancing production and construction with environmental protec- 
tion, regulating the relations between using and regenerating resources and 
including the goals, demand and measures for environmental protection in national 
economic planning and display the superiority of the socialist system so as to do 
well in solving environment problems. 
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NATIONAL POLICY AND ISSUES 


COMMODITY USE VALUE IN CIRCULATION 
HKO050602 Beijing JINJI YANJIU [ECONOMIC RESEARCH] in Chinese No 5, 20 May 81 p 80 


[Article by Zou Shiren [6760 0099 0088) of Meixian Metal Works, Guangdong Province: 
"Commodities Cannot Increase Their Use Value During Circulation") 


[Text) I am much enlightened by Comrade Yang Baikui's article “The Labor by Workers 
of Commercial Departments is the Labor of Material Production" (JINJI YANJIU No 4, 
1980, hereafter referred to as “Yang's article.") However, I do not agree with the 
view of the article that commodities will increase their use value during circula- 
tion (see p 37; other quotes from the article are all found on the same page). 

I consider that commodities will not increase their use value during the whole 
circulation process. 


Having expounded the point that the labor by workers of commercial departments is 
the labor of material production, thereby also creating value, “Yang's article" 
quotes two statements from "Das Kapital": “Use value is at the same time also the 
material depository of exchange value." "Nothing can have value without being an 
object of utility. If the thing is useless, then the labor contained in it cannot 
be counted as labor and therefore creates no value." “Yang's article” then goes 
on to draw the following conclusion: “It can thus be seen that the situation in 
which the labor put into an article only increases its value but not its use value 
is nonexistent. Transportation is counted as a form of production not just because 
it creates additional value but primarily because it creates additional use value. 
The same reason also applies to such form of labor as removal, delivery and so on." 


I consider that such a conclusion by “Yang's article" is open to question in the 
following areas: First, the concept of “use value" has not been grasped accurately. 
Second, the spatial change involving the position and location of commodities is 
taken as a factor for the increase in use values. Third, the labor in the produc- 
tion process is confused with that in the circulation process. 


First, what is the use value of commodities? “Yang's article” considers that 
"according to past theories, the use value of an article is merely comprehended as 
the utility of the form and the ‘property’ of the article to man while the utility 
of the position and location of an article to man is not taken into consideration.” 
Karl Marx had this to say on the definition of the concept of “use value"; “the 
utility of a thing gives it a use value. However, this utility is not a thing «f 
air. Being limited by the physical properties of the commodity, it has no 
existence apart from that commodity. A commodity, such as iron, wheat or a d.amond, 
is therefore, so far as it is a material thing, has use value, or something ‘seful, 
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This property of a commodity is independent of the amount of labor required to 
appropriate ite useful qualities." (Karl Marx: “Das Kapital", vol 1; the Chinese 
version published by the People's Publishing House, 1975 Edition, p 48) This 
exposition by Karl Marx contains two ideas: 


A. The useful physical properties of a thing give it use value. For instance, 
grain derives use value because it can allay people's hunger. And this specific 
property of grain is determined merely by the fact that it contains starch, and for 
no other reason. 


B. The amount of labor required to obtain use value has not the least connection 
with use value itself. The same quantities of cane sugar can provide the human 
body with the same amount of heat irrespective of where (workshop or factory) the 
sugar is produced or how far the sugar is transported. 


Second, the use value of things is materialized only in their consumption. Trans- 
portation is the “essential prerequisite” and the "essential process" for completing 
production merely because it can increase the chances for materializing the use 
value of things by placing them in «a location or a position which facilitates their 
consumption. Must this lead to changes in use value? 


"Quantities of products are not increased by transportation. Nor, with a few 
exceptions, is the possible alteration of their natural qualities, brought about 

by transportation, an intentional effect; it is rather an unavoidable evil." (Karl 
Marx: “Das Kapital", vol 2; the Chinese version published by the People's Publish- 
ing House, 1975 Edition, p 168). Changes that occur in a commodity during transpor- 
tation can only reduce, rather than increase, its use value (by reason of breakage, 
deterioration and so on). 


Third, the labor in the production process and the labor in the circulation process 
are different. All social production can be categorized either as the process of 
living labor or the process of material labor. The labor in the production process 
and the labor in the circulation process are different in the fact that the material 
labor of the former is different from the material labor of the latter in substance. 
In the case of the labor in the production process, part of the value of the means 
of production used as the instruments of labor is “materialized” on the subject of 
labor; but more important still, there is the “materialization" process of the 
subject of labor itself. The material labor in the circulation process, however, 
only contains the first half of the foregoing substances. As for the kind of labor 
like delivering commodities or arranging window displays by the commercial staff, 

it is only a form of living labor. 


Matter can neither be created nor destroyed. Accordingly, the use value manifested 
in matter itself can only change as the matter varies. The maximum use value of a 
commodity is fixed on the terminal point of the production process (that is the 
starting point of the circulation process). It can also be realized that the use 
value fixed on the terminal point of the production process is the "material 
depository" of all the value generated by t..e commodity during production and 
circulation. 


We must attach importance to the circulation of commodities, reduce the labor of 
the business staff, improve their working efficiency, pay attention to the reason- 
able distribution of the commercial network, eliminate the illogical circulation 
links, avoid unnecessary commodity transportation and so on in order to reduce 

the economic burden of the consumers. 
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NATIONAL POLICY AND ISSUES 


DEVELOPMENT OF CONSUMER GOODS PRODUCTION CALLED FOR 
HKO80817 Beijing JINGJI YANJIU in Chinese No 5, 20 May 81 pp 5-12 


{Article dated April 1981 by Ji Long [1323 7893] of the Ministry of Light Industry: 
"Implement the Readjustment Policy’ Vigorously Develop Consumer Goods Production: |] 


[Text] The policy of further readjustment of the national economy decided on by the 
entral work conference last December is an important decision which was made after 
an overall analysis of the prevailing economic situation in our country. It amounts 
to the further implementation of the guiding thought of seeking truth from facts and 
rectifying “leftist" errors which has been in force since the 34 plenary session of 
the llth party Central Committee. The vigorous development of consumer goods pro- 
duction in line with readjustment efforte not only has a direct and real significance 
for realizing financial and credit balances as soon as possible, for stabilizing 
commodity prices in the market and for overcoming the present economic difficulties. 
It also has great significance for the rational readjustment of the economic struc- 
ture, for the rectification of economic work, for the reform of the economic system, 
for the improvement of economic results and for the achievement of the four moderni- 
zations in a planned manner. 





I 


The economic situation at present is better than that in most periods since the 
founding of the people's republic. However, we must also see the unfavorable side. 
This side exists because of the fact that the long-standing influence of "leftist" 
errors in economic work has resulted in a serious disequilibrium in the national 
economy, and in particular, the interference of Lin Biao and the gang of four has 
pushed the national economy to the brink of total collapse. Since the smashing of 
the gang of four, the national economy has rapidly recovered and developed. How- 
ever, because we underestimated the force of the "leftist" influence, made an un- 
realistic estimate of the prevailing economic situation and put forth several un- 
realistic goals and demands, we have not been able to reverse the adverse situation 
of the national economy in time. The 3d plenary session of the llth Central Com- 
mittee seriously summed up this experience and put forth the timely and correct 
policy of “readjustment, restructuring, rectification and improvement" which has 
already reaped great results. Nevertheless, the implementation cf this policy has 
not been force enough. The situation of serious disequilibrium in the national 
economy has not been completely changed. Considerable financial deficits appeared 
in 1979 and 1980; there has been excessive issuance of currency; prices of many 
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Commodities have risen. Theee have affected the security of the people's liveli- 
hood. <A latent danger existe in the ational economy. 


What te the way out? The way out lies tn teprowing economic results. Thus, we suet 
further readjust the national economy, while aleo enforcing eyetematic reforms in « 
planned manner . 


The party Central Committeee consciously and comprehensively analysed the prevailing 
economic situation in our country and prescribed the te cure for ite tli- 


appropria 
ness. It formulated the timely and correct policy of further readjueting the na~ 
tional economy, retrenching capital construction, tightening up on edminiatrative 
and other expenditures, realising « financial balance, stabilising prices and 
eliminating potential danger epote in order to change passivity in our economic 
work into initiative. 





In order to accomplieh the above task, it te absolutely necessary to vigorously 
retrench the scale of capital construction and to tighten up on expenditures. low- 
ever, socialist construction aust continue to develop and the people's Livelihood 
must be gradually improved. We cannot rely on re 
struction to achieve financial balance every year 
situation must not rely solely on dealing with 
The most basic way to achieve financial balance 
develop production. To develop production, we suet 
sumer goods production through readjustment. Attach 
ment of coneumer goods production ie the key to the rat 
economic structure. Marx and Engele pointed out: “The fi 
existence and, therefore, of all history, is thet men must 
in order to be able to ‘make history.’ But life involves 
eating and drinking, a habitation, clothing and 
torical act is thus the production of the means 
tion of material life iteelf. (Marx and Engles, 
out in “Preface to a Critiq@wof Political Beonosy" 
and consumption, “Each is not only directly the 
but each aleo creates the other as both realize 
as the other.” (Marx: “Preface to a Critique of t 
Works of Marx and Engels, vol 2, p 96 [Footnote as published) 
sumption influence and promote each other. Without production, 
consumption. Likewise, without consumption, there can be no 

tion ie for the purpose of sustaining life. The goal of socialist product’ 

to satisfy the people's growing needs in their material and cultural life. The 
ulitmate goal of producing the means of production is also to produce consumer goode. 
As Comrade Chen Yun said, the purpose of engaging in economic construction is to 
improve the people's livelihood. It is only with the growth of the production of 
consumer goods that the people's livelihood can be improved. At present, the 
vigorous development of consumer goods production ie aleo « key problem in activa- 
ting our national economy. Readjustment of the national economy suet proceed by 
focusing on developing the production of consumer goods. Only thus can the abnormal 
structure of our economy be readjusted and the stable growth of the economy be guar- 
anteed. 



































Light industrial produete consist mainly of daily consumer goods. Vigorous develop 
ment of light induetry will be good for achieving financial, credit and commodity 
balance, for narrowing the gap between supply and demand in the market, for cutting 
down the unfavorable balance in foreign exchange payments and for guaranteeing 

the stability of the economy and of prices. Leading comrades of the central authori~ 
ties pointed out that in accordance with the concrete situation in our country, the 
development of the national economy in the future guest take the road of emall in- 
vVeetment but relatively good resulte. Practice | + shown that increasing the pro- 
duction of marketable light industrial products te one important way to gain rela- 
tively good resulte with limited investment. 


Firet, the development of light industry requires only limited investment, reape 
quick reeulte and the economic resulte are evident. It ie able to accumulate eis~ 
able capital for the state, Marx said: “Some production sectere not only contin- 
wously or repeatedly wee up labor force and means of production in 4 year but aleo 
supply meane of livelihood and production.” (Can't find the article] (Marx: 

"Das Kapital,” Renmin Publishing Howse, 1975, vol 2 pp 396-3997) Light industry ts 
such 4 production sector, it takes little from society but contributes 4 lot to ir. 
Vigorous development of light industry can produce quick resulte and accumulate 
more capital for the building of the four modernizations. According to statistics, 
investment in heavy industry can be retrieved only after 5 years and 7 sonthe on 
the average, while in light industry, on the average, capital ia retrieved after 

1 year and 11 monthe. Purthermore, according to etatiatice accumulated over the 
past 26 years, an investment of 1 yuan in Light industry generates 13 yuan in the 
form of taxes and profite, while heavy industry generates only 1.7 yuan. Over the 
% yearn from 1949 to 1979, revenues and profite supplied by the light industry sector 
to the etate constituted 15.4 percent of estate financial income, or was equivalent 
to 54 percent of capital conetruction investment allocated in estate plane during 
that period. In particular, the advantages of developing labor-intensive products 
are that many thinge can be done with Little expenditure and quick resulte can be 
achieved with limited investment, Taking the arte and crafte sector ae example, over 
the 7? years between 1973 and 1979, investment was 86.1 million yuan. Production 
capacity computed according to product walue increased from 1 billion yuan to 4 bil- 
lion yuan. Production value aleo rose from 1.6 billion yuan to 3.7 billion yuan. 





form of taxes and profite. The ratio between revenue received and the state's in- 
veetment was 22:1. The abowe fact is convincing proof 

industry is, the more it is able to accumulate capital 
thie ie very beneficial to increasing revenue, eradicat 
the economy and eliminating potential dangers. 
grasping thie link will help open up « new road 
and epeed up the pace of the four sodernizations 


deficits, stabilizing 








Second, the development of light industry 
in the qerket, the narrowing of the gap 
up of withdrawal of currency from circulation. 
of “leftiet” errore, we have lopsidedly 

velopment of heavy industry and neglected 
ing in the production of manufactured goods 
the growth of buying power. Since the emash 











Since the third plenary session of the Central Committee, due to the implementation 
of the readjustment policy, economic policies have been relaxed and some measures 
have been taken to improve the people's liveliheed, Thus, the people's living 
standard hae tmproved to a certain degree and their demand for manufactured goods 
for daily use has grown. Although production hee aleo grown considerably, the 
supply of commodities is still way behind purchasing power. Therefore, in our eco~ 
nomic life, the situation continues wherein tension existe in market supply, prices 
of some commodities are increasing, the withdrawal of currency from circulation is 
slow, financial deficits appear and the economic situation te unetable. One of the 
effective waye to resolve thie contradiction te to rapidly develop the production 

of manufactured goode for daily uae and increase commodity eupply in the marker. 
According to statistics, in 1980, commodities supplied by the light industrial sec- 
tor made up about 35.8 percent of the total retell commodities in society. The 
light industrial sector te diversified and produces « great variety of goods. We 
can fully make use of variow raw materiale and resources to open up new channels 
of production, increase the supply of commodities needed by the people according to 
market demands and improve supply in the market. However, because our light industry 
has a weak fOundation, our technology te backward and our production capacity te 
inadequate, it ie difficult to really alleviate the contradiction between demand and 
supply and satiefy the various needs of the people in different reepecte if we rely 
solely on the light industrial sector and the enterprises. Thies cequires that all 
sectore and professions eupport light industry. All sectore and professions muet 
shift their orientation to that of serving agriculture, Light induetry and the peo- 
ple's livelihood. Only thus can there be more rapid development of Light industria! 
production. If light industry is developed and commodities in the market are abund- 
ant, thie will be beneficial to achieving « balance between demand and supply, with- 
ree y currency from circulation, stabilising prices and securing the people's 
ivelihood. 


Third, by developing light industry, we can expand exporte and increase foreign 
exchange income. Light industrial products occupy 4 significant position in the 
field of exporte and foreign exchange. Over the past 30 years, total foreign exchange 
earnings from light industrial products was 20.6 percent of overall foreign trade and 
export earnings. In 1980, foreign exchange earnings from light industrial products 
constituted 23 percent of total foreign trade earnings. Speeding up the develop- 
ment of light industrial producte will be beneficial to overcoming the estate's dif- 
ficulties in foreign exchange. Many labor-intensive products, in particular, arte 
and crafte, clothing, plume and velvet goods, children's toys, leather, furs and 
their finished products, hardware products, clothes, canned goods and porcelain 

are characterized by a long tradition, exquisite craftemanship and fine quality. 
They enjoy 4 very good reputation in the international market. At present, America, 
Japan, West Burope and other developed capitalist countries are enforcing 4 high- 
consumption policy. Coneumer's buying power is high. When buying daily necessi- 
ties, they not only ask for practicality but aleo for artistic quality. Developing 
arte and crafte items for daily use means making things for daily wee artistic or 
making these items suitable for daily use ond increasing production of such products. 
Thie will be beneficial to expanding sales in the international market. Many arte 
and crafts items for daily use are hand-made and it will be difficult for machines 

to take over production of such items. Many consumers in capitalist countries also 
like handmade goods. Thus, this is aleo good for sales. Therefore, fully bringing 
out strong point of having an abundant labor force into play and vigorously developing 
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Sixth, the development of light tndustry can accommodate a considerably large labor 
force and increase employment opportunities in sectety, But aleo 

country with @ weak economic foundation, backward technology 
economy. While actively intreducing advanced eacience and 
in accordance with our capability, bringing inte play our 
ing our weak pointe to vigorously develop light 
labor-intensive goode, will be good for acce 

























of arte and crafte, clothing, hardware 
yuan of fined assets accommodates an 
of heavy industry and 3.1 times that 
nonresident workere, the number ie even 

industries for example. The total umber 
dent workers as many as }.78 million. 


Analyzing the aboverstated eix pointe, it ia 
developing production of daily consumer goods 
correct way to gain relatively good results with limited investment. It hae great 
practical significance for satiafying the people's 
speeding up the withdrawal of currency from circulation, balancing financial income 
and expenditures, increasing foreign exchange income, expanding eaployment opportun- 
ities, consolidating and ——— the very fine eituation of stability and unity, 
ach 



















Developing the production of consumer goods is not only dictated by the necessity 

to break out of the present economic difficulties. The more important thing is that 

it readjuste the entire economic structure and solves the problem of the disproportion- 
ate growth of the national economy. Once the economic structure is rationally 
readjusted, we will be able to find a road of economic development wherein the 
investment requirement is not enormous, the accumulation rate is not high, the pace 

is not too fast while economic results are considerably good. Thus, we will be 

able to achieve harmonious development and stable growth of the national economy, 

bring inte being a normal economic cycle, bring more benefite to the people and 

put into action better the superiority of the socialist systen. 


Marxist political economy holde that there are two general types of social produc- 
tion, namely the production of the seans of production and the production of the means 
of production and the production of the means of livelihood. These two types of 
production are interdependent; each is a condition of the other and they develop 
harmoniously. Lopsided emphasis on any one t will bring negative effects to 
production. Lenin pointed out in the article ition on the Theoretical Problem 
of the Market": “The first type of social products (production of the means of 
production) can and should develop faster than the second type (production of the 
means of livelihood.) However, we quest absolutely not conclude that the production 
of the means of production can develop completely independently of the production of 
the means of livelihood, and we cannot say that the two are not related at all. On 
this point, Marx wrote: ‘We eaw (in vol 2, chapter 3) that 4 constant flow exists 














between constant and variable capi..i. Thie flow never enters the reale of indivi- 
dual consumption, in thie eense, it te unaffected by individual consumption. tow 
ever, in the final analyeie, it te etill restricted by individual consumption, be~ 
cause the production of constant capital is not due to ite inherent need. It te 
merely because the sectors producing goode for individual consumption require 

more constant capital.’ Thus, we can say that productive consumption (consumption 
of the means of production) ie ultimately related to tadividual ion and 

ie alwaye affected by individual consumption.” (Lenin: “Bxposition on the Theoreti~- 
eal Probles of the Market" in Collected Works of Lenin, vol 4, pp 44) Marx's and 
Lenin's brilliant expositions tell ue that although the firet type of production 
muet be a little faster than the second, it gust, nevertheless, rely on the develop 
ment of the second type of production and must be guided by the orientation of the 
production of the @eane of livelihood. However, over the past 20 years or eo, be~ 
cause of our erroneous “leftiet” guiding thoughts, our departure from the basic 
principles of Marxiem, our neglect of the real situation in our country and our 
arbitrary adoption of foreign economic modele, we stressed accumilation and neglected 
consumption, etreesed heavy industry and neglected the development of agriculture 
and light industry. Purthermore, the development of heavy industry wae not built 
on the basie of serving the development of agriculture and light industry but was 
overly self-serving. The result wae serious disequilibrium in the relationship 
between the two types of production and the slow growth of agriculture and Light 
industry. The contradiction between the supply of commodities in the market and 
the people's buying power grew sharper and thie brought about the abnormal growth of 
our economic structure. During the 27 yeare between 1952 and 1978, the ratio of 
investment in light and heavy industry, on the average, wae 1:10. If the factor 

of raw materiale industries is subtracted from light industry, thie ratio crops to 
1:17 during some yeare. Because the proportion of investment in heavy industry was 
too large and that in agriculture and light industry too emall, the growth rate of 
agriculture and light industry was greatly behind that of heavy industry. From 
1949 to 1978, heavy industry grew 90.6 times while light industry and agriculture 
grew by merely 19.8 times and 2.4 times, respectively. These facts show that in 
the past 20 years or #0, our economic construction took the road of huge investment, 
slow results and poor economic results. This was a road of emphasise on production 
and neglect of consumption. For this, we suffered great hardships and paid dearly. 





Recalling the lessons from experience in the past 30 years, in our present read- 
juetment of the national economy, we gust do a good job in readjusting the propor- 
tional relationships in the national economy, in the first place in the proportional 
relationship between the two general types of production, and strive to achieve the 
rationalization of the economic structure. This is a key question which bears on 
whether our economic construction will be able to attain a healthy growth. 


To do a good job in adjusting the proportional relationships of the national economy 
and establishing a rational economic structure, we suet proceed from the point of 
view of the end product and of social needs and take the road of increasing economic 
results. Leading comrades of the central authorities recently pointed out that the 
basic significance of readjustment is the Comprehensive readjustment of the economic 
eatructure, the rationalization of the economic structure and making heavy industry 
turn to the general orientation of serving the production of consumer goods. We 
must seriously implement the policy of developing the national economy proport ion- 
ately and in a planned manner and speed up the production of the means of livelihood 
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in the agricultural and light industrial sectors under the precondition that there 
should be harmonious development of the two general types of production, Practice 
since the founding of the people's republic hase shown that ae long ae development 
of agriculture and light industry te redatively fast, the production of the means 
of production will be relatively harmonious with the production of means of liveli- 
hood, and relatively speaking, the development of heavy industry will aleo be fast, 
the market will flourish, prices will be stable and the people's life will be secure. 
During the period of the Firet Five-Year Plan, because our policy was correct, the 
proportional relationship of various sectore was relatively harmonious, production 
developed relatively fast and economic resulte were relatively good. During thie 
period, agricultural and light itaduetrial production value made up 77.5 percent of 
the total industrial and agricultural output and the share of heavy industry wae 
22.5 percent. National income grew by an average of 8.9 percent annually; state 
revenue grew by an average of 11 percent annaully; industrial and agricultrual pro- 
duction grew by an average of 10.9 percent annually. In the Second Five-Year Plan, 
particularly during the firet 3 years, the relative weight of heavy industry rapid- 
ly shot up and that of agriculture and light industry sharply dropped. Serious 
disproportion appeared in the national economy. The proportion of heavy industry 
shot up from 22.5 percent during the Firet Five-Year Plan to 43.1 percent while the 
proportion of agriculture and light industry greatly dropped from 75.5 percent during 
the first period to 56.9 percent. National income dropped by an average of 3.1 per- 
cent annually; estate revenue increased by an average of merely 0.2 percent per year; 
industrial and agricultural production grew by an average of merely 0.6 percent, 
with agricultural production dropping by 4.3 percent and light industry growing 

by only 1.1 percent. The entire national economy fell into a very difficult situa- 
tion. During the 3 yeare of readjustment, the economic structure was readjusted, 
the national economy rapidly recovered and developed and great accomplishments were 
attained. However, with the Third Pive-Year Plan and Fourth Five-Year Plan, the 
proportion of heavy industry rose again while the relative weight of agriculture and 
light industry went down again. With the interference and saborage of Lin Biao and 
the gang of four, the disproportionate development of the national economy became 
more serious, economic results worsened further and the entire economy sank to the 
brink of collapse. 


These facts tell us that under the situation of an underdeveloped economy in our 
country, to engage in the building of godernization, the economic structure should 
better be oriented toward the “light” side. In the past, the increase in overall 
production output and the placement of the labor force was attained mainly by throw- 
ing in huge investments, expanding capital construction and building new factories. 
Thie road required large investment and great consumption yet contributed only 
little to the growth of social wealth. This is not compatiblewith the conditions 
in our country. Oure is a populous country. We have limited capital and backward 
technology. The only way is to plan the national economy according to the order of 
importance of agriculture-heavy industry and use our limited financial and material 
resources to devote more efforts to the production of the means of livelihood such 
as agriculture and light industry. On the one hand, this can solve the masses’ 
problem of clothing, food, daily necessities and housing, make the people happy and 
maintain social stability. On the other, once agriculture and light industry are 
devel both can accumulate tal faster and better e the t 
of nese indus try and fecilitete the import of advanced v.44, ~ ~ 
nology. The growth rate of the entire national economy will not slow down but will 
instead be accelerated. 
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wae too little, the factory plante of enterprises were not remodeled and expanded 
and equipment wae not renewed. Problems such as environmental pollution and debte 
incurred for living expenses are aleo very serious. Thie hase affected the expansion 


of reproduction, 


Third, in production, the tendency of pursuing high targets in terme of production 
value and output and neglecting quality, variety, consumption and overall economic 
effect hae exieted for a long time, At present, the quality of many light industrial 
producte te etill poor and their varieties are not completely marketable. The ab- 
sence of overall planning for emall commodities for daily wee, the lack of leader~ 
ship in planning and the absence of targete for commodities has long placed the 
production of emall commodities in « situation of inetability, abnormal production 
and decrease in the number of designe and varieties. Thies hae affected the satie~ 
faction of the various neede in the people's life. 


Fourth, many commodities were developed blindly and many of them are redundant. 
many areas, emall cigarette factories, — — factories, tanning plante, paper mille 
and others are found everywhere. They compete for raw materiale, energy and market 
with the big factories. Their my of low quality, they waste a lot of re- 
sources and economic resulte are poor. ) oe Rng —— A etatistice, there 
are ae many ae 45,000 omall liquor factories all over the country. As a result, 
there te « great stockpile of white wine while the new contradiction of lack of raw 
materiale for the big factories hae eppeared. 


Fifth, in our policy on collective ownership in town and country, we have long been 
following the policy of using, restricting and restructuring capitalist industry and 
commerce. Political discrimination and economic restriction have been practiced. 

The principal manifestations of these are: firet, there ie disregard of the principle 
that production relationships gust be compatible with the nature of production forces 
and there is impatience in effecting “upgrading” and “transition.” Second, there 

ie intrusion in the right of ownership of enterprises under collective ownership 

and indiscriminate commandeering, apportioning and use of the collective enterprises’ 
financial and manpower resources. Third, there is disregard of the collective enter- 
prises’ rights of self-determination in production and management, excessive-inter- 
ference in the internal affaires of enterprises and doing away with many fine tradi- 
tions. Fourth, management organs ofcollective economy and of masse collective joint 
economic groupings were repeatedly dismantled or forced to merge, and a whole set 

of systems, operations and management practices which have been formed over a period 
of many yeare and which have been proven to be effective has been undermined. These 
probleme greatly dampened the enterprises’ and workers’ socialist enthusiass. 
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In order to rapidly develop light industry, produce more and better industrial prod- 
ucte for daily use and satiefy the people's needs, we must take firm and effective 
measures. We believe that at present, the following important measures must first 
be taken. 


1. Make the existing enterprises fully functioning and y —-¥7 expand product ion 
of goode which are urgently needed by the masses or which are in short supply in the 
market. Readjusting the commodity structure, cutting down the production of com- 

modities in excessive supply and increasing the production of those in short supply 











and doing a good job in increasing the production of commodities in short supply 
which are needed by the masses ie an urgent task. Taking the country as a whole, 
we must first increase the production of bicycles, watches and clocks, sewing ma~- 
chines, electronic products, home appliances, furniture, textiles, high-class cigar- 
ettes and liquor, beer, sugar, clothing, children's toys, leather, fure and other 
key commodities. At the same time, we must vigorously grasp the production of small 
commodities which are needed in the people's daily life. These are commodities 
which are in great social demand and which are most able to withdraw currency from 
circulation, increase revenue and expand export foreign exchange earnings. Once 

the production of these commodities ie increased, we will not only be able to satise- 
fy the needs of the broad masses and ease the supply situation in the market. It 
will aleo have a positive effect on achieving financial balance and stabilizing the 
economy. Thie will aleo occupy an important position in export and foreign exchange 
earnings. We muet take firm and effective measures to bolater the production of 
these commodities in a realtively short period of time and to attain relatively 
quick resulte. At the same time, we gust aleo develop the production of light in- 
dustrial goods needed by the entire market. 


2. Focus on quality and variety and vigorously increase production of traditionally 
well-known and fine-quality commodities. In the long process of production and con- 
sumption, a group of well-known producte and arte and crafte which are of high qual- 
ity, attractive in appearance and of tested durability have emerged. These products 
are welcome and liked by the masses, enjoy a good reputation both in the national 
and international markets and have been in short supply for a long time. In the 
process of readjustment, we must actively increase the production of well-known and 
fine-quality goods to satisfy the people's needs. Thus, there is a need to intro- 
duce reforms. We must focus on factories producing well-known brands and take the 
key cities as bases, organize our forces, expand the production of well-known prod- 
ucts, guarantee the supply of raw material and fuel for the production of well- 
known products, suitably support enterprises which produce well-known brands and 
solve their urgent probleme in expanding production. 





3. Make the key cities fully play their roles, strengthen overall planning and 
vigorously increase the production of industrial products for daily use. In our 
economic reforms and industrial reorganization, we must start with the key cities 

in solving the problem of reorganizing, uniting and readjusting industry. The so- 
called key cities are actually economic centers such as Shanghai, Beijing, Tianjin, 
Guangzhou, Wuhan, Shenyang, Zingdao, Chongqing, Xian and others. They are the 
economic centers of the whole country and of the various regions. They key cities 
have a strong light industry foundation, relatively advanced science and technology, 
relatively high level of management and operational know-how and relatively high level 
of professionalization and labor productivity. If we bring the strong pointe of 
these cities into play and vigorously develop the production of industrial products 
for daily use, we will be able to gain twice the result with half the effort and 
increase economic results with the same amount of labor expanded. According to 
statistics, the total light industrial production (sectors under the Ministry of 
Light Industry only) of Shanghai, Tianjin, Beijing, Guangzhou, Shenyang, Wuhan, 
Qingdao and 26 other cities in 1980 was 42.45 billion yuan, constituting 44.2 
pereent of the total national light industrial production in 1980. Of light industry 
in these key cities is bolstered, light industrial production will surely increase 
considerably. To make the key cities play their roles, we must break away from the 





restriction of “conventions” and "rules" and proceed with uniting and reorganizing 
industry according to the principle of professionalized cooperation and economic 
rationalization. 


4. All sectors and trades gust shift the emphasis of their work to supporting the 
production of consumer goods. In the past, production goale were not clear. Heavy 
industrial production did not serve the production of the means of livelihood but 
was self-serving. The problems of technology, equipment and raw materiale in con- 
sumer goods production were not properly solved. If this situation ie not changed 
and heavy industry does not etart from the ultimate production goal, does not start 
from social needs and does not solve the problem of production goale, it will be 
difficult to increase significantly production of industrial producte for daily use, 
and heavy industry iteelf will not be able to achieve healthy growth. Thus, heavy 
industry must readjust ite product structure and truly turn to the road of serving 
agriculture and light industry, that is to say, to the road of satisfying the people's 
needs. The engineering industry must actively serve the technological renovation 
of various professions and trades and provide agriculture and light industry with 
suitable mechanical equipment. The chemcial industry must actively increase pro- 
duction of raw materiale and materiale needed by light industry. We must improve 
the channels of circulations, enliven the market, do a good job in organizing the 
supply of industrial goods for daily use in the market and actively promote the 
production of industrial goods for daily use. 


5. Correctly handle the relationship between readjustment and reform. Reforms 
which are beneficial for readjustment must be continued and some reforms which are 
inseparable from readjustment must be accelerated. The greatest faults of the past 
economic system were: one, overconcentration of power and two, eating from the big 
communal pot. These have fettered the enterprises’ and workers' enthusiasm, ossi- 
fied the economy and deprived economic development of vitality and flexibility. 
Therefore, to vigorously increase the production of industrial goods for daily use, 
we must start from improving the level of management and administration and the 
results of economic activities andprovide leadership to the process of effecting 
necessary and possible reforms. We must continue to do a good job in grasping the 
existing pilot projects in expanding the management rights of enterprises and con- 
solidate and develop the fruits of reform. Regarding the enterprises’ own financial 
resources, most of them must be used for developing production and suitably improv- 
ing collective welfare, while a emall part can be used as incentives in accordance 
with the provisions of pertinent policies. In the case of collective enterprises, 
we must change the previous practice of eating from the big pot, that is, centralized 
income, centralized payment and collective responsibility for profits and losses. 

We must transform this practice into a system of independent accounting for each 
enterprise and each enterprise bearing responsibility for its own profits and losses. 
To further do a good job in grasping regulation by market mechanism under the guidance 
of state plans, we must first do a good job in handling connections between industry 
and commerce. At the same time, we must grasp well the work of industry marketing 
its own products, stimulate the channels of circulation, enliven production and 
enliven the market. We must do a good job in promoting economic joint undertakings. 
In doing this, combinations must be built on the principle of voluntariness and 
mutual benefit on the one hand; on the other, there must also be a moving force 

from top to bottom in order to enforce necessary administative intervention, break 
away from the restriction of conventions and rules, open up horizontal channels of 








economic ties and promote diversified forms of economic joint undertakings. To 
improve management methods, we must etart from the considerations of enlivening 
management, providing conveniences to the masses and satisfying the people's 

needs and adopt diversified management methods. We must restore and further enrich 
the handicrafte industry, management's fine tradition of flexibility, waay pointe 

of specialization and the wide range of rpdocuts, strong adaptability and the ability 
to adopt to the masses’ constantly changing demands in many aspects. 


6. Strengthen work in science and technology and education to promote the development 
of light industry. To boleter light industry, we met effectively strengthen work 
in science and technology and educationand further rely on the strength of secience 
and technology in the process of readjusting the economic structure and effecting 
economic reorganization and joint undertakings. Scientific research units, univer- 
sities and technical colleges, heavy industry, military industry, engineering in- 
dustry and othar industrial sectore must provide the development of the -production 
of consumer goods with advanced science and technology and support the development 
of light industry. To develop light industry, the most important method is not to 
add new capital construction items but to make the existing enterprises function 
well. At present, the faults of high consumption, high production costs, low pro- 
ductivity and low quality exist to a certain degree in light industrial production. 
To change this situation, the only way is to strengthen work in ecience and techno- 
logy and education. Only thus can we effectively do a good job in tapping potential, 
restructuring and reforming, and only thus can we enable light industry to lower 
production costs, minimize consumption, increase production of marketable, good- 
quality and inexpensive products and achieve the best economic results. 


In the process of readjustment and reform, the party Central Committee and the State 
Council's policy on vigorously developing the production of consumer goods and 
giving importance to the development of production of consumer goods in a new road 
that will enable the gradual rationalization of our economic structure, the stable 
growth of the national economy and the achievement of better economic results. This 
is also the ultimate way out to reverse and overcome certain situations of passivity 
in our present economic life. We firmly believe that by advancing with determination 
on thie new road and uniting and cooperating to overcome difficulties, the economic 
prosperity of our country and a rich life for our people will be very feasible 
indeed. 


CSO: 4006/396 
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NATIONAL POLICY AND ISSUES 


DEVELOPMENT OF URBAN, RURAL FAIR TRADE URGED 
HKO91342 Beijing JINGJI GUANLI in Chinese No 5, 15 May 81 pp 12-14 
[Economic commentary by He Jingpei [0149 4842 3099]: "Vigorously Promote the Healthy 


Development of Urban and Rural Fair Trade"~—passage within slantlines denote bold- 
face | 





[Text] Since the 34 plenary session of the llth Central Committee and following 
the implementation of various economic policies as well as the relaxation of certain 
policies, rural fair trade and urban markets for agricultural and sideline products 
(briefly called urban and rural fair trade) in our country has speedily recovered 
and developed. Up to the end of 1980, there were more than 37,000 wits doing 
rural fair trade in the whole country. This number equaled that in 1965, the year 
prior to the "Great Cultural Revolution." There were aleo over 2,900 urban markets 
dealing in agricultural and sideline products. Not only was the former situation 
of thriving country fair trade restored but also the actual number of markets far 
surpassed the number in existence before the "Great Cultural Revolution," as a 
large number of markets had been newly opened up in the interval. At the same time, 
such traditional forms of trade fairs as temple fairs, mules and horses fairs, goodse- 
exchange fairs, intercounty fairs, morning and evening fairs, and so on had general- 
ly been restored. 


Following the daily improvement in the national economy and the development in 
agricultural and sidelines production over the past 2 years, urban and sural fair 
trade has greatly prospered. The markets have been thriving, trading has been ex- 
tremely active, and the kinds and volume of commodities supplied to the markets 
have steadily increased. Prices have been basically stable and the disparity be- 
tween market prices and state list prices has gradually dwindled. According to 
statistics, in 1979 the total volume of transactions handled in rural fair trade 
in the whole country amounted to 17.1 billion yuan, an increase of 36 percent over 
the preceding year. Expressed in terms of the state list prices, this amount is 
equivalent to 7.2 percent of the gross retail sales volume of commodities of the 
society. As for the markets for agricultural and sideline products in the large 
and medium-size cities, the total volume of transactions that year was only 1.2 bil- 
lion yuan, due to the facts that the markets had only been revived that year. In 
1980, the total volume of transactions handled in the urban and rural fair markets 
throughout the country amounted to 23.54 billion yuan, an increase of about 28 per- 
“ent over the preceding year. If calculated in terms of state list prices, this 
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wae equivalent to 8.4 percent of the grose volume of retail sales of commodities 

of the society. Of this, the gross volume of transactions in the markete for agri- 
cultural and sideline products in the large and medium-size cities amounted to 

over 2.37 billion yuan, an increase of more than 100 percent over the preceding 
year. 


Urban and rural fair trade has been a traditional mode for the exchange of commodities 
among our people, particularly the peasants. Although it has © pied a minor posi- 
tion in the gross volume of retail sales of commodities of the society, it has an 
important bearing on the livelihood of the extensive masses of people, particularly 
the 800 million peasants. It is thus an important circulation channel for commodi- 
ties and should not be regarded lightly. During the "Great Cultural Revolution," the 
gang of four treated it as the “tail of capitaliem" and had it cut off. This was 
against objective economic law and against the wishes of the populace. It caused 
great difficulties in the livelihood of the people in the urban and rural areas. 
Events in the last 2 years have fully testified that the resumption and development 
of urban and rural fair trade is in keeping with the wishes of the people and 

enjoys their full support. Actually, this trade has played an important role in the 
national economic life. 


1. //Promoting the Development of Agricultural Subsidiary Products//: The commodi- 
ties handled in country fair trade consist principally of agricultural and sideline 
products and the handicraft products of the communes, production brigades and teams 
and of the commune members’ families. The opening up of the country fairs, the 
allowance of many sales channels and the good prices fetched have all helped to 
arouse the enthusiasm of the producers and have in turn promoted the growth of the 
production of commodities. For example, since the 3d plenary session of the llth 
Central Committee, the government has opened up the market for draft animals, and 
private individuals have been allowed to keep and raise draft animals. As a result, 
the number of draft animale offered to the markets in the whole of Liaoning Province 
has grown rapidly. According to statistics, in 1979 there were only some 51,000 
head. In 1980 the number grew to over 170,000 head, an increase of more than 200 
percent within a year. 


2. //Increasing the Income of the Collectives of People's Communes, Production Bri- 
gades and Production Teams and of the Individual Commune Members//" Collectives 

of the communes, production brigades and production teams and the individual commune 
members can obtain large incomes through the sale of agricultural subsidiary prod- 
ucts at the countryfairs. In particular, in the case of those communes, production 
brigades and production teams which .ive fared well in developing multiple-line 
enterprises and in localities where land is scarce but the population is large and 
where the inhabitants are heavily dependent on income from subsidiary products, 

the income derived from their products mainly comes by way of country fair trade. At 
the same time, as a result of increased income from the subsidiary products, the 
development of agricultural production is promoted. Many communes, production 
brigades and production teams have made use of subsidiary products “to support 
agriculture" and "to promote agricultural development." In this way, production 

is enhanced, income is increased and the livelihood of the peasants is on a steady 
course to affluence. 
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5, //Meeting the Many Kinds of Livelihood Needs of People in the Urban and Rural 
Areas//: Mankind's livelihoed needs are many and various, Because of the differ 
ences in the income level and in living habits, there are myriad differences in the 
lies and dislikes for food, wearing apparel, and articles of daily use, in gene 
eral, state commerce handles only the major categories of commodities and in large 
quantities, It can hardly be concerned with those fresh and live products which are 
highly seasonal in character and are offered only in emall and odd lots, lt cannot 
buy up all such commodities for the sake of ensuring supplies to the markets, Com 
modities handled in country fair trade, however, precisely embody special features 
of thie kind. They are vastly diversified in character and comprise mostly new 
and fresh producte of a highly seasonal nature. Besides, the marketing methods are 
flexible and it is difficult for the customers to choose what they like. Although 
the prices may be slightly higher, since they can eatiefy the customers’ demand 
they are welcomed by the people in the urban and rural areas. in fact, following 
progress made in production, the price level will likely go downward and in certain 
cases can actually approach the level of state list prices. 


4, //Pilling up the Gaps in State-Operated Commerce//: The commodity cireulation 
channel provided by country fair trade serves the very important purpose of supple- 
menting state commerce. ite functions in thie regard may be seen in two respecte. 
Firet, it increases the supply of commodities. Ase mentioned above, the volume of 
transactions done in country fair trade in 1979 and 1980 throughout the country 
made up 7 percent and §& percent respectively of the gross volume of retail sales 
of commodities of the society. In reality, this is a rather large supplement to 
state commerce. In particular, in regard to those fresh and perishable producte 
which are handled only in emall and odd lote and which the state hardly, or seldom, 
handles, country fair trade plays an important supplementary role of filling the 
gape. Second, it makes up the deficiencies in the commercial network. Presently, 
the over 37,000 country faire in the country actually constitute «a large commercial 
network outside of state-operated commerce. Moreover, the establishment and growth 
of country fair trade have performed the important function of improving the opera- 
tion and management of state commerce and bettering ite services. 





Viewed from the standpoint of the country as a whole, the development of urban and 
rural fair trade in the localities is still uneven. In localities in which country 
fair trade has been restored early and developed ewiftly, it has played an increas- 
ingly important role. For example, soon after the 34 plenary session of the Lith 
Central Committee, Shenyang Municipality held criticiem seasions against “leftiet™ 
ideologies and took effective measures to swiftly restore and develop the markets 
for agricultural subsidiary products in the cities and towns. It achieved notable 
results in this respect and actually played a leading and exemplary role in the 
country a8 a whole. On the other hand, in many localities the leaders failed to 
emancipate their minds and did not take effective measures and even placed certain 
restrictions on country fair trade. As a result, recovery was delayed and develop- 
ment was tardy. Hence, in order that urban and rural fair trade aay continue to 
follow the right road to healthy development, aany more taske must still be done. 


First, the development of urban and rural fair trade requires the continued emanci- 
pation of minds and the elimination of “leftist” influence. An imgportant reason 
why country fair trade in minor localities did not develop swiftly enough or was 
not handled in a lively manner was that the minds of the leadership were not 
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emancipated sufficiently, and in their minds there were atill the effecte of 
“Leftiect” thought, For example, some comrades were afraid that the effects of open 
ing up country fair trade — — — — to foster the growth of capital- 
lem. Some comrades treated certain acte which were contrary to the regulations of 
fair trade ae acte of capitalies and criticized them. In addition, there were some 
comrades who went eo far ae to allege that the epeculative activities of society had 
been caused by the opening up of cowmery fair trade, that at the present juncture 
of readjueting the national economy, control of the markete should be augmented, 
speculative activities should be suppressed, and urban and rural fair trade should 
not be further promoted but be ewiftly suepended. Quite obviously, all theese views 
were one-sided and contrary to the epirit of the directives from the central author= 
ities which urged that country fair trade be enlivened and be well controlled. We 
are aware that country fair trade does have certain negative aspects and that at the 
@ame time certain people have used country fair trade to engage in speculative 
activities. However, these probleme are ginor and can be easily overcome by 
strengthening management and control. Speculation and profiteering constitute a 
social phenomenon. Wherever there ie commodity production and the exchange of com 
modities, one inevitably finde epeculation and profiteering. Fostering country fair 
trade does not necessarily breed epecualtion and profiteering. In fact, during the 
period of the "Great Cultural Revolueton,” country faire were forbidden in many 
localities, but did not speculation and profiteering continue to exist just the same? 
We should not give up eating for fear of choking. Why should we repeat past errors 
and close or strangle country fair trade to death by meane of harsh regulations just 
because of ite negative aspects or because there were people making use of it for 
speculation and profiteering? The correct road to follow should be: continue to 
emancipate our minde, eliminate all “leftiet" influences, enhance leadership, 
atrengthen controle, take effective eteps and do a good job of management in order 
that urban and rural fair trade may proceed in the right direction to healthy 
development and so that ite positive functions may be put in full play and ite nega- 
tive aspects be eliminated. 


Second, we must correctly handle the relationship between “control” and “enlivening,” 
and firmly achieve the objectives of “controlling but not strangling” and “enliven- 
ing but not leading to confusion.” Ower the years, an important experience gained 
from the management and control of the urban and rural feir trade was to properly 
handle the relationship between “control” and “enlivening,” and, in accordance with 
the estate policy, to firmly ineiet on the principle of “control but not strangling” 
and “enlivening but not leading to confusion.” Actual practice has shown that 
“control” and ivening” are not opposed to each other but are mutually comple- 
mentary. Control is necessary and ao is enlivening. Control is the means or tactic 
While enlivening is the objective. As a matter of fact, control is for the purpose 
of enlivening. Strengthening the control of country fair trade is for the sake of 
making the faire gore lively and the business transactions gore prosperous. By no 
means ie it meant to etrangle to death the newly revived country fair trade. In 
strengthening the control over country fair trade, on the one hand we should protect 
legitimate business transactions and increase the volume of purchases and sales in 
the fair trade, and on the other hand we gust curb speculation and profiteering, 
banieh all illegal operations and place all trade activities in country fair trade 
within the realm of estate policy and permissibility by law. 
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Third, to etrengthen the guidance and control of country fair trade, concrete mea~ 
sures must be taken to perform well the jobe of building fair sites and fair grounds 
and to improve the service work for the faire. The opening up of urban and rural 
fair trade not only fite in with the current level of industrial and agricultural 
development in the country but ts actually necessitated by the especial situation 
that the country has «4 population of some 800 million peasants. It is not « tempor= 
ary measure but 4 long-term economic policy of our party. Therefore, there susat be 
long-term planning for country fair trade. We must seriously take up euch capital 
conatruction projecte ae the building of fair eitee and fair grounde and the setting 
up of service projects of «4 permanent nature. Over the past 2 years, many locali~- 
ties have treated rural fair trade ae a4 constituent part of the whole commercial 
network. They have made coordinate arrangements and put up fixed and permanent fair 
grounds. In some of the large and medium-size cities and towne the building of 
marketplaces for agricultural subsidiary products was incorporated into the city 
building plan and funde were raised for building the marketplaces. Vor example, 

in Shenyang Municipality, in the firet half of 1980, the various departments invested 
some 1.1 million yuan in the build ¢ of over 20 marketplaces for subsidiary agri- 
cultural products. Of them, } foilowed the regular commercial type with sales of- 
fices while 19 of them had shede for protection against rain and sunshine. In 
addition, a number of sales booths and sales counters were installed, and in gen- 
eral a market network for agricultural and sideline producte was set up which 
joined together large and emall unite, had a rational distribution of products on 
display and was good for morning and evening trading sessions. This was welcomed 
by the populace, all of whom praised the people's government for having done a good 
job. In Hebei Province, in Auguet last year, the county industrial and commercial 
administration bureau of Chengguan Township of Kushui County went in with the Bei- 
shaguan production brigade on the renting of 85 au of the brigade's sandy land and 
building 4 spacious compound for country fair trade on that land. Surrounding walle 
were built for the compound and some 13 permanant service structures were installed in- 
cluding sales booths and sheds for cattle stock. This was a radical departure from 
the former situation when the commune members had to conduct sales talks along the 
streets, placed their wares at random at street corners, suffered badly from the 
elements, obstructed traffic and generally ruined the good looks of the city-- 

in short a situation of utter confusion which was practically out of control. The 
compound was very such welcomed by the people. 





Service work for the country faire is aleo very important. Experiences in the local- 
ities have proved that wherever good service work was done, purchases and sales 
flourished, the markets were active and order was maintained. Service work for 
country faire may be divided into two big categories: one is to facilitiate the 
purchases and sales activities such as the setting up of sales booths, sales coun- 
tere, cages for domestic fowl, fish tanks, meat-cutting booths, weighing machines, 
storage rooms and shed for the various kinds of livestock. The other big category 
is to serve the livelihood needs of the people such as the setting up of eating 
places, enack bare, water and tea stations, motor vehicle depots, toilet facilities 
and eo on. To facilitate the purchasing and sales activities of the populace, some 
industrial and commercial administrative departments have set up special service de- 
partments in the larger u:ban and rural markets. These departments were intended to 
serve as agents making sales and purchases for clients, inspecting commodities, pro- 
viding for safekeeping of commodities, weighing commodities, keeping accounts, making 
out invoices, exchanging money and so on. Activities of this kind have played the 
good role of enlivening and controlling well country fair trade. 


CSO: 6006/3996 
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NATIONAL POLICY AND [SSUES 


‘JINGJI GUANLI' DISCUSSES POPULATION URBANIZATION 
WKOG0130 Beijing JINGJI GUANLI in Chinese No 5, 15 May 81 pp 33-35, LI 


[Article by Jin Dagin [6855 1129 0530): “The ‘Urbanization of the Population’ and 
the Building of Small Towne"--slant lines denote boldface] 


[Text) Since the 34 plenary session of the Lith CCP Central Committee, various 
policies concerning the countryside have gradually been implemented and rural market 
towne have been becoming increasingly prosperous. The leading comrades of the party 
Central Committee have repeatedly emphasized the importance of building emall towne, 
in particular rural garket towne. The question of building emall towne has been 
drawing increasing attention. In fact, the sore than 56,000 country towne and rural 
market towne distributed over some 916 million equare kilometers of land in our 
country provide economic and cultural links between the cities and the countryside, 
and are an important component of the system of urban and rural residential areas. 
The planning and building of emall towne is not only closely related to the rational 
disposition of our country's productive forces and to the coordinated 

of the cities and the countryside in political, economic, cultural and educational 
affaire, but is directly related to the problem of the “urbanization of the popula- 
tion," a problem which we must solve in the course of our country's four soderniza- 
tions. Therefore, it is important to correctly understand and 

problems related to the building of emall towns. 


//i. The Urbanization of the Population Is an Inevitable Trend in the Economic 
Development of all Countries in the World// 


Since the 1920's, in particular over the past 3 decades, the world population has 
been increasing very rapidly. Between 1950 and 1980, the world population drasti- 
cally increased from 2.5 billion to 4.4 billion. According to statistics, the world 
population is currently increasing by around 90 million every year, and it is anti- 
cipated that by the end of this century the world population may increase to 6.2 
billion. In recent decades, the demand for labor forces in the cities has been in- 
creasing very rapidly because of the rapid development of ecience, technology, 
industrial production and various service trades in the cities, while in the country~- 
side laborers have become unemployed with the gradual mechanization of agriculture. 
Consequently, surplus rural forces have been moving continuously into the 
cities, so that urban populations have been increasing very rapidly. The urban 
population of the world has grown from 690 million in 1950 to a nearly threefold 
figure of 1.9 billion in 1980, at a rate faster than the rate of overall world 








population growth. The urban population of the world was only 28 percent of the 
total world population in 1950, but has grown to 42.2 


percent in 1980. 








Let ue consider the situation in different countries. The population growth rates 
for some economically developed countries have been increasing rather slowly, but 
their urban population growth rates have been very high. For example, between 1950 
and 1980, the proportion of urban population in the total population increase’ from 
77.9 percent to 68.5 percent in Britain, from 70.9 percent to 86.4 percent in Weat 
Germany, from 64 percent to 62.7 percent in the United States, from 55.4 percent 
oo Ss percent in France, and from 39.5 percent to around 65 percent in the Soviet 
on. 


The population growth rates for the developing countries have generally been higher 
than those of the developed countries, and the proportions of their urban populations 
in their total populations have aleo been growing rapidly. For example, the urban 
populations of the majority of Latin American countries are now over 50 percent of 
their total populations. Moreover, the urban populations of some countries are 

in particular concentrated in 4 emall number of extra-large cities. The total popu- 
lation of Mexico is around 70 million, and over the past 10 yeare the population 

of ite capital, Mexico City, has increased from 6.6 million to a staggering 15 mil- 
lion. That is to say, the population of an extra-large city may account for over 

20 percent of a country's total population. 


The situation described above indicates that all countries in the world, whether 
they are economically developed or developing, are faced with a series of problems 
such as rapid urban population growth, traffic congestion in cities, shortage in 
housing accommodations, environmental pollution, growing crime rates and so on, 
which are aleo problems brought about by the “urbanization of the population.” This 
kind of situation has drawn the attention of the governments of various countries 
aes well as various organizations concerned. Since 1976, the United Nations has 
convened a number of meetings to discuse methods of solving the problems brought 
about by the “urbanization of the population.” The major methods proposed are: 
firet, lowering the birth rate; second, achieving an even distribution of the pro- 
ductive forces in various regions; and third, improving various urban facilities to 
reduce the undesirable effects of the “urbanization of the population." 


According to estimates by some experts, the total urban population in the world will 
increase from 1.9 billion in 1980 to 3.2 billion at the end of this century. By 
then, the urban population will exceed half of the total world population of 6.2 
billion. That is to say, the “urbanization of the population” is not a particular 
phenomenon peculiar to certain countries or certain periods of time. It ‘s an 
inevitable trend of development due to contemporary industrial and agricultural 
development. The question is not one of artifically “preventing” the “urbanization” 
of agricultural populations. (Actually, this cannot be “prevented.") In the first 
place, the method of overall planning in advance for regions in which population 
has not yet been concentrated in big cities gust be practiced to achieve an even 
distribution of industry and population, so that overconcentration of urban popula- 
tion, and hence various evile of big or exceptionally big cities, can be avoided. 
This should be readily feasible for socialist countries, which practice the planned 


economy . 
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//2,. Vigorous Development of Small Towne Ie an Effective Method To Solving the 
Problem of the “Urbanisation of the Population"// 


Since liberation, our country's total population ae well as urban populatian have 
grown very quickly. In 1949, the urban population in our country was more than 50 
million, or around 10.6 percent of the total population of 560 

end of 1978, the total population in our country had increased to 960 million, and 
the urban population wae around 110 million, or around 12.5 pe 
population. Judging from these figures, the proportion of our country's urban 
population in the total population is not high when compared with some developed 
countries. However, our country hae the following characteristics. 


//(1) The absolute increase in population is large.// Over the past 30 years, our 
total population has increased by 400 million, which is almost equal to the eum of 
the populations of the two large counties, the United States and the Soviet Union. 
The urban population has increased by 60 million, roughly equal to the population 
of West Germany. 


//(2) The urban population te rather concentrated. Big and exceptionally big 

cities have developed very rapidly.// Some 30 years ago, we had only 5 exceptionally 
big cities with populations of over 1 million. Wow we have 13 euch cities, « num- 
ber which ie the largest in the world. (The sumbers of such cities are 12 for the 
Soviet Union, 11 for Japan and 6 for the United States.) The aumber of big cities 
with populations of over 500,000 has increased from 14 during the early post- 
liberation period to 26 at present. The total population of these 39 big or ex- 
ceptionally big cities accounts for 62.3 percent of the total urban population in 
our country, and the total population of the other 3,000 and sore medium-sized and 
emall towne and cities accounts for only 37.7 percent. 


//(3) The distribution of big cities ie also rather uneven.// Our country's major 
industrial cities are mainly concentrated in certain coastal regions such as the 


Liaoning-Shenyang, the Beijing-Tianjin and tive Shanghai-Ningbo regions. 


According to rough estimates, by the end of the 20th century, our country's popula- 
tion will have increased to 1.2 billion. If by then our country's urban population 
has increased to 25 percent of our total population, from 12.5 percent at present, 
(this 25 percent being a rather conservative estimate, because some United Nations 
eatimates have put the figure at % percent) then the urban population will reach 
0 million, an increase of nearly 200 willion over 1980. 


How should we accommodate this additional urban population of 200 million people in 
the coming 20 years? Should we allow the majority of them to pour into the big 
cities in the absence of planning, so that the great shortage in the supply of 
housing accommodations, transport and other facilities or commodi 
cities will be further aggravated? Or should we vigorously develop and build emall 
towns, eo that these 200 million people will be rather evenly distributed among the 
vast numbers of county towne and market towns, and so that our country's distr 

of industry and agriculture will become increasingly rational, the differences be- 
tween the cities and the countryside will continue to diminish, and the urban and 
rural economies will become prosperous on an overall scale? These are important 
problems concerning our national economy, which we gust face in our urban and rur 
construction. 
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In solving the problem of the “urbanization of the population,” many countries 

have adopted the method of building emall towne. For example, to develop the 
building of emall towne after the World War Il, the United Kingdom adopted the “new 
town act” in 1946, which prowided loans to aid in the construction of new towne, 
Subsequently, from 1947 to 1950, 14 “new towne” were built. Later, from 1961 to 1973, 
4 number of additional new towns were built, eo that a total of 33 “new towne” had 
been built. Initially, these new towne had populations of around 30,000 people each. 
At present, most of them have populations of nearly 100,000 each. In the vicinity 

of London, 8 new towne habe been built especially for reducing the concentration of 
industry and population. In 1965, the Prench Government published the overall plan- 
ning echeme for the Paris region. It was envisaged that the Parisian population 
would increase from 6.5 million in 1965 to 14 million at the end of the century, 

with the increased portion of the population accommodated in 5 emall towns near Paria. 
However, because the problem of the rational distribution of the productive forces 
has not been considered in a wider context, the expansion of this tionally large 
city has only been partially curtailed. The problem arieing from the ization 
of the population” has not been radically solved. 


Romania has achieved relatively marked success in building emall towne. The in- 
dustrialization and urbanization of Romania has been achieved through evenly dis- 
tributing the productive forces over the whole country. During ite early post- 
liberation period, Romania firmly established the principle of developing emall 
towne and not building large cities. Over the past 30 rears, nearly 100 new towns 
have been built in Romania, andover the past 10 years an average of 5 new towns 
have been built each year. More than 6 million peasante have become inhabitante of 
omall towne. (The population of Romania is around 32 million.) We can say that 
this is a very great achievement. 


In the mid-1950's, our party and state paid auch attention to the work of long-tere 
planning and regional planning for our national economy. At the first national 
conference on capital construction convened in 1956, the “resolution on launching 
regional planning" was adopted. Regional planning was included as an important 
task in our country's 12-year plan for ecientific development. Later, some locali- 
ties started regional planning work and provided ecientific demonstration of the 
distribution of productive forces over a region, the distribution and scale of 
towns and so on. “If this method were followed persistently, building emall towns 
would have been an effective way of solving the problem of the “urbanization of the 
population” in our country. However, after 1958, national economic planning was 
gravely disrupted by “leftist” errors, regional planning had to be abandoned, and 
urban and rural planning work existed in name only. Therefore, although the prin- 
ciple of “controlling the growth of large cities and developing small towns” had 
been put forth at an early time, there had not been any specific policies or mea- 
sures to ensure the implementation of this correct principle. 


//3. Several Problems Which We Must Solve in Building and Developing Small Towns// 


Since the 34 plenary session of the lith party Central Committee, we have begun to 
radically rectify “leftist” errors in economic work, and the party and government 
have attached importance to developing and building emall towns, including rural 
market towns. 
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present, our country hae over 3,200 county towne and over 53,000 seate of com- 





mines. We can understand the present situation of so many county 
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the 
narrow, the most basic urban facilities (euch ae water supply, drainage 
eo on) are lacking, the varieties of commercial services are 
sanitary conditions are very poor. There are no epecialized personnel in 
| building market towns, nor are there any conetruction planning for the majority 
of market towns. 


ment eyetem, the sources of funds and so on, we should mainly graep the following 
thinge well. 
//(CL) We quat do a good job of planning for developing small regions and for build- 


ing market towne.// At present, the long-term plane for our national economy have 
yet to be formulated and it ie still very difficult to start planning for the whole 
country or whole provinces (or autonomous regions). Under thie situation, we propose 
that to enable the leading comrades at various levele to acquire a minimum ecienti- 
fic basis concerning the distribution, scale and orientation of development of market 
towns in a single county or locality, the local or county governments should con- 
duct systematic investigations on the distribution of productive forces and towns 

in a single locality (or a county or severa: counties) as well as formate plans 
for emall regions, so that emall towns can be developed and built without blindness. 


Under the guidance of plans for emall regions, market town construction plane for 
market towne to be built in the near future gust be worked out a8 soon as possible, 
to facilitate the systematic and gradual building of roads, bridges, drainage ditches, 
water supply facilities and various kinds of 


Market town planning shares many common characteristics with general urban planning, 
but aleo hae many characteristics of ite own. Some 

judging from future development, a1] garket towns will be built ase modern emall 
towne, it seems that market town planning will be the same as gunicipal planning. 
Thie is incorrect. The vast numbers of market towns in our country should and 
can be converted into towns which possess a4 rural 

come to posses modern urban facilities, and which will be free from various evils of 











large and eedium-eised cities. Therefore, we are required to consc leu 
tiously etudy the inherent characterietice of market towne when we carry out market 


must try our best to gradually build up a complete system of cultural, 

and welfare facilities in each market town.// Various cultural, daily 
life and welfare facilities must not only serve the permanent residents of town, but 
must aleo serve the rural residents living within a dosen or some 20 li's of the 
town. Only relatively complete service facilities can attract the surplus labor 
foree from the neighbouring rural areas. Moreover, commercial service trades ther- 
selves aleo provide a rather large number of employment opportunities for the rural 
surplus labor force. For example, with the enterprises run by the communes or by 
the town authorities taking the lead, the town of Huashuang in Wixi County of 
Jiangeu Province has not only established department store buildings, hostels, 
restaurants, tea houses, drugstores, berber shops, photo studios, clinics, full- 
scale secondary echoole and eo on, but have aleo established publishing houses and a 
cinema which seate over 1,600. The population of this town has grown rapidly from 
some 400 during the early postliberation period to more than 8,000 at present. 


//(3) We muet etrengthen the study of economic problems relative to building emall 
towne.// There are numerous economic problems in all the links in bui'ding emall 
towne, from regional planning, market town planning to the construction of specific 
items. We must conscientiously analyze and etudy them to improve the economic re- 
sulte of construction and investment. For example, what is the economically most 
rational ecale of development of market towne in a particular locality? In market 
towne of a particular ecale, what cultural, educational and medical facilities 

will yield the greatest economic results? In a particular locality, how should the 
large, medium-sized and omall municipalities and the market towns practice economic 
division of labor so that each of them can “bring ite strong points into play and 
circumvent ite own weaknesses," and eo that each will not be a drag on the others?... 


i 
cf y 
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To eum up, developing and building emall towns and rural market towns is a strategic 
measure to solve our country's problem of the “urbanization of the population." If, 
in the coming 20 years, each county town or market town can provide jobs for 2,000 
surplus workers from the countryside, then some 56,000 county towne and market 
towne will be able to accommodate a rural population of around 120 million, roughly 
equal to the total urban population in our country at present. This is really an 
enormous potential. If we conscientiously do a good job of building small towns in 
the coming 10 or 20 years, we will be able to relatively easily solve our country's 
problem of the “urbanization of the population,” so that all the vast urban and 
rurel areas in our country will be prosperous and flourishing. 
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NATIONAL POLICY AND ISSUES 


PRC JOURNAL ON BUILDING SMALL TOWNS 
HKO70845 Beijing JINGJI GUANLI in Chinese No 5, 15 May 81 pp 36-38 


[Article by Wu Guobin [0702 0948 2430): "There Are Bright Prospects for Building 
Small Towne"--slantlines denote boldface) 


[Text] It is absolutely correct for the party Central Committee to put forward the 
principle of "strictly control the ecale of large cities, rationaliy develop medium- 
sized cities, and vigorously develop small towns." Conscientiously doing a good 
job of grasping the construction of emall towns is not only an objective ~equirement 
in building new rural areas, but is aleo the indispensable path we mus .ake to 
gradually reduce the differences between the towns and the countryside, and between 
industry and agriculture, and to quicken the modernization of agriculture. The 
construction of small towns in Jiangeu Province has fully explained this question. 


I 


Before liberation, the natural economy marked by feudal separationist rule and self- 
sufficiency perpetually prevailed in Jiangsu, as in all other places in our country. 
The commodity economy developed slowly. Although some small towns were formed, they 
were very few. Since liberation, with the development of agriculture, educational 
and medical undertakings, small towns have sprung up and flourished. Over the past 
3% years, the scale and structure of small towns over the whole province has changed 
drastically. Jiangeu has changed over from depending mainly on agriculture to depend- 
ing mainly on industry with a blend of industry and agriculture. The total value 

of the industrial output of 90 percent of the counties accounts for more than 40 
percent of the total value of the industrial and agricultural output of the whole 
province. In 1953, there were only 419 small towns. Now, in addition to 11 towns 
and cities under the jurisdiction of the provincial government, there are 1,958 small 
towns. 


These small towns have the following characteristics: (1) They are spread all over 
the province. The density of small towns in the province is around 1.9 per 100 
square kilometers, the highest in the country. The distance between neighboring 
small towns is generally several kilometers, or at most a little more than a dozen 
kilometers, over the whole province, a cluster of towns, linked together by water- 
ways and roads, has been preliminary form. (2) Their population accounts for a 
substnatial proportion of the total population of the province. The total popula- 
tion of these small towns amounts to 2.55 million or 4.3 percent of the total 
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population of the province. If the 3.5 million persons who work eimultaneously in 
industry and agriculture are included, their population amounts to 6.05 million or 
10.2 percent of the total population of the province. Thies figure ise roughly 
equal to the total population of all the large and medium-sized cities in the pro- 
vince. (3) They are economically prosperous, If we take the county towns alone 
for example, in 1978, the total value of their industrial output reached 12,3 
billion yuan, or around 36 percent of the total value of industrial output for the 
whole province. For 64 percent of the 64 county towne in the province, the total 
value of industrial output for each of them exceeds 100 million yuan. Wu County 
and Wuxi County have each attained an output value of over 700 million yuan. 


These small towne may roughly be classified into the following four categories. 

(1) Satellite towns. They play the roles of reducing the concentration of industry 
and population in the metropolises, further bringing the overall superiority of the 
cities into play, and ensuring the rational development of the cities. Examples 

are Nanjing's satellite Dachang, Xuzhou's satellites in the Jiawang mining region 

and so on. (2) Courty towns. They are the political, economic and cultural centers 
in their counties, the links between the cities and the countryside as well as the 
bases for advancing toward agricultural mechanization . (3) Towns under the juris- 
diction of the county governments. These are mostly centers of trade in agricultural 
and sideline products, or bases where local products are processed, or bases of in- 
dustry, mining, transport and touriem. (4) Market towne in the communes. These 

are collection and distribution centers for the countryside's agricultural and side- 
line products, or outposts in the modernization of agriculture, or political, economic 
and cultural centers of the communes. 


II 


In view of the realities of our country, namely our large population, weak founda- 
tion and low scientific and technological levels, vigorously grasping the construc- 
tion of small towns is an important method of achieving agricultural modernization 
and diverting our population from agriculture to industry. Judging from the current 
situation and trends of development of the small towns in Jiangsu, doing a good job 
building small towns is of great significance. 


//(1) Small towns are based on agriculture. They can also vigorously help develop 
industrial enterprises run by communes or production teams. Industrial development 
in small towns enables them to become important bases for supporting agriculture.// 
The light industries, textiles industry and food processing industry in the small 
towns of Jiangsu are rather well developed. They take grain, cotton, pigs, poultry, 
eggs, aquatic products and so on as the principal raw materials. Industrial enter- 
prises run by the communes and production teams constitute the main basis for the 
economic development of the small towns. In 178, the number of light industrial 
enterprises in the province which used agricultural and sideline products as their 
raw materials reached 7,535, or 48 percent of the total number of light industrial 
enterprises in the whole province. The value of their output was 12.1 billion 

yuan, or 73.3 percent of the total value of light industrial output for the whole 
province. In the past, enterprises run by communes and production teams had pro- 
liferated everywhere. Now, as a result of competition and consideration of local 
resources and technological standards, the enterprises have begun to be concentrated 
in those market towns with a definite economic foundation, with better conditions 
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for cooperation, and with a wider range of occupations. For example, 7 large towne in 
Wu County and 3 large towns in Wujin County respectively produce around half of the 
total industrial output of their counties in terme of value. At present, the workers 
of the enterprises in the province which are run by communes and production teams 
account for 11 percent of the rural labor force, higher than the national average 

of 9.5 percent. The enterprises run by communes and production teams have provided 
large sume of funds to agriculture. In 1978, the state supplied 250 million yuan 

to the province for investment in agriculture, but the enterprises run by communes 

and production teams supplied as much as 220 million yuan as agricultural invest- 

ment funds, providing powerful support to agriculture. 


//(2) With the vitality of the commodity economy and the development of joint 
agricultural-industrial-commercial enterprises, small towne have become the prin- 
cipal arena of country fair trade.// As early as in the reign of the Qing Emperor 
Dezong, in the town of Huangqiao in Taixing County, there weremore than 1,000 shops 
and dealers of various trades. In the trading of grain alone, there were over 90 
dealers. There was a traditional saying that “the town of Huangqiao surpasses 

the whole municipality of Taixing."” By 1951, there were still 435 unite in the 
commercial network. However, after 1956, all commercial businesses were mostly 
brought under the monopoly by the State Commercial Corporation, and the network with 
its business unite was drastically slashed through closing or merging. By 1979, 
there were only 89 unite, which represented an 80 percent decrease. Since the ban 
on country fair trade was lifted last year, Huangqiao has again become a trading 
center. People crowd the town in endless streams. Every day as many as 20,000 to 
30,000 people come to the town. Proceeding from their characteristics, such as 
their particular geographical location, natural resources, historical tradition, 
conditions for construction and 60 on, some small towns have taken advantage of 
their favorable circumstances, developed their strong points, circumvented their 
weaknesses, and selectively developed those products with local characteristics and 
with a wider market. For example, the embroideries of Wu County, the cermaic prod- 
ucts of Yixing, the lace for bordering garments produced by Changshu, the hard 
liquor of the Huaiyang region, the liquor produced in the town of Shuangtao, the 
ham and tinned meats of Rugao and so on, have been selling well on the domestic 
market, and have been offered for sale on the international market. Since last 
year, under the guidance of the principle of bringing one's superiority into play, 
safeguarding competition and promoting integration of enterprises, many types of 
joint agricultural-industrial-commercial enterprises have begun to appear. Their 
relation to the state commercial enterprises is one of coexistence, division of labor 
and competition. Their business has been flourishing. Many kinds of agricultural 
and sideline occupation products which were absent from the market for many years, 
such as animal fats, livestocks, poultry and so on, have reappeared on the market. 
Some localities have even organized trade fairs in the evening. The development of 
the channels of commodity circulation not only requires the small towns to provide 
necessary premises for transactions, but also requires them to provide additional 
commercial and service facilities. For example, because of the development of joint 
agricultural-industrial-commercial enterprises in the small towns, the Suzhou area 
is now able to use more than 100 million yuan of profite each year for building 
small towns. In the whole area there are 53 small towns, in which department store 
buildings , hostels, hospitals, schoole, cinemas, theaters, residential houses as 
well as some urban or public amenities have been established. The face of the towns 
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has changed to a certain extent. This is a new factor which has quickened the 
development of emall towne. 


//(3) The development of agricultural modernization calle for the provision of more 
extensive areas of employment. Doing a good job of building emall towne is an ia- 
portant way of accommodating workers waiting to be assigned jobe.// Urbanization 
is a term commonly used abroad. In simple words, it means the process whereby the 
rural population changes into an urban population. Jiangeu has a small land area 
but a large population. It has a surplus of labor force. With the development 

of agricultural modernization, this contradiction will be increasingly aggravated. 
The question of how to satisfactorily arrange jobe for the redundant rural labor 
force is not only related to economic development, but is aleo related to social 
stability. The development of small towns will bring about attractions for the 
peasants. Firat, the facilities of emall towne are better than those of the 
countryside, though they are inferior to those of large or medium-sized cities. 
When the peasants come to the towns to carry out production or to work, they begin 
to enjoy part of city life, and they feel that thie kind of life is markedly » tter. 
Second, the geographical location of emall towne is generally rather favora) ~ 
People who simultaneously work in industry and agriculture can work or carr | it 
production in the day and go home at night. The number of people who cons: « aar- 
ketable grain is not increased. Thus, the burden of the estate is reduced . 

workers can perform household duties. This is advantageous to both the state and 
the individual. Third, equal pay for industrial work and agricultural work is con- 
ducive to consolidating the worker-peasant alliance and the integration of towns 
with the countryside. By 1979, the development of industrial enterprises run by 
communes and production teams in Jiangeu had helped provide jobs for 3.35 million 
workers, and had consequently correspondingly helped improve the peasants' living 
standard. For example, in Wuxi County, the peasants’ average income was 70 yuan in 
1965 and remained lower than 70 yuan after 1969. In 1979, with the implementation 
of equal pay for industrial and agricultural work, the income of the peasants in 
the country was increased by some 100 percent to 140 yuan. This form of integration 
of industry with agriculture has helped stabilize the rural population and promote 
agricultural production. It is advantageous to the overall situation. At present, 
there are 53,000 communes in our country. If, in the coming 20 years, each commune 
can build a market town with a population of more than 2,000, then these towns will 
be able to accommodate a rural population of over 100 million. It can thus be 

seen that doing a good job of building emall towns is a major solution to the labor 
employment problem in the future as well as an important strategic plan. 


//(4) With the enrichment and improvement of the material and cultural life in the 
small towns, the inhabitants of the small towns have begun to enjoy “urban civili- 
zation."// At present, the peasants living in the small towns near Suzhou, Wuxi 

and Changshu have gradually become well off. Their average annual income is around 
150 yuan. Every family usually enjoys a residential area of 80 to 100 square meters. 
Some houses are bright and comfortable 2-story ones. Some have water, electricity 
and methane gas supplies, and are mich more spacious than the ordinary residential 
units in the cities. The peasants in these small towns also have a rather high 
educational standard. According to statistic compiled by the town of Dongting in 
Wuxi County, 40 percent of the total population of the town have received junior 
secondary education, and 15 percent have received senior secondary, postsecondary 
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or college education. The inhabitants are not content with a life that ie free 
from worries about food or clothing. They aleo want civilization, sanitation and 
improvemente in cultural, scientific and technological standards. In the past, 
only large and medium-sized cities had such cultural or medical facilities as 
cinemas, theaters, libraries, hospitals and so on. Now the emall towne also 

have these facilities. This has resulted in great convenience for the masses and 
has helped reduce the pressure of the demand for transport facilities by the masses 
who commte to and from the large and medium-sized cities. In Wuxi County, there 
are now 35 market town hospitals (or commune hospitals) with over 1,000 hospital 
beds. On the average, each market town has 35 hospital beds. Most of the commune 
hospitals have x-ray machines and are capable of performing abdominal operations. 
Some commune hospitals even have ultrasonic equipment, electrocardiographs and so 
on. Common diseases can be treated at hospitals nearby. In 1970, the whole county 
had only one library, which was in the city of Wuxi. Now the market town of every 
commune has ite own library. The total collection of books has increased to more 
than 14 million volumes. The town of Meicun in the county is an old and civilized 
market town with a long history and with a number of well-known places and places 
of historical interest such as the Taib» Temple and so on. It is surrounded by 
large and tidy tracte of meadows and mulberry fields. The layout of the market 
town is neat and orderly. The town has paid attention to planting trees. Ite 
scenery is beautiful. Thus, it has the characteristics of a “town with pastoral 
beauty.” Ite cultural and educational undertakings are rather well developed. Last 
year, 88 of the 207 people from the town who sat the college entrance examination 
were admitted into the colleges, and this was an exceptionally high rate in our 
country. This shows that the emall towns, just as the large or medium-sized cities, 
can provide the people with fine and comfortable working and living environments 
embodying facilities which function superbly, as well as play an active role in 
training large numbers of qualified personnel to serve the needs of construction. 


Ill 


At present, in the building of emall towns, there are still many problems. We mist 
make further efforts to solve them when we implement the 8-character principle cen- 
tered on readjustment. First, we must deepen our understanding and eliminate per- 
nicious “leftist" influences. We must not regard the emall towns as places where 
only consumption takes place. It would be even more incorrect for us to regard 
them as “bastions of capitalist activities." Neither should we slight them just 
because they are small or primitive. Instead, we should proceed from the high plane 
of the four modernizations and acknowledge their important role in our country's 
municipal construction. Second, we must actively start regional planning work and 
rationally distribute the productive forces, so that the small towns can be located 
and developed on a ecientific basis. Third, we must do a good job of formlating 
specific plans as well as building and managing the emall towns according to plan. 
In particular, we must strictly control the occupation of land, rationally utilize 
land and eliminate pollution by the “three wastes." Fourth, we must change certain 
systems or regulations which are unfavorable to the development of small towns, and 
encourage new units to be built as well as the workers of big cities to move to the 
small towne. In view of the levele of economic development in different periods 
or in different localities, we must relax our policies and formulate measures so 

as to create conditions essential to building small towns, open up new channels of 
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fund raising, and increase the funds for construction. Fifth, governments at all 
levele must strengthen their leadership over the management of emall towne, 


We must actively build and develop small towne, but we must sot understand this 

a8 saying that we have to start building numerous emall towne all at once, We must 
proceed from our country's real conditions, namely the low levele of economic develop~ 
ment and technology ae well ae the lack of funde in the countryside. We must not 
greedily go after large-scale undertakings or foreign things. In the near future, 
in view of their own available resources, various localities may work out measures 
that are appropriate to their local conditions, practice self-reliance, develop 
labor-intensive handicrafts and do 4 good job in commerce, service trade, a8 well ae 
cultural and educational undertakings. ‘'» partioular, they quet pay attention to 
avoid blindly developing the “five emall” ioduetrial en rises (producing iron 
and steel, coal, chemical fertiliser, cement and machinery), #0 ae to facilitate 
our national economic readjustment. 
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HEBEL POWER INDUSTRY—-The workere in the electric power industry in Hebei Province 
overfulfilled the power generating quota for the firet year 
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of departments concerned from 25 provinces, sunicipali 
some 140 people altogether--attended. The 
of the county in strengthening ecientific administ 
effect in the emall hydroelectricity etations and to 
ties. They discussed the special subject of increasing the 
emall hydrolectricity etations. [Guangzhou Guangdong Provincial Service in Mandarin 
2390 GIT 14 Jun 61 MK) 


ANHUT POWER INDUSTRY--The total installed capacity of all power-generating plante 
in Anhui has now reached 1,704,300 kw, or 119 times as auch as in the early post- 
liberation period. There are 10,352 km of between 35,000-volt and 220,000-volt 
tranemiesion lines and gore than 500 traneforee 

counties and 77.9 percent of the 

nected to the power grid, which now becomes «4 major part 
Grid. The hydroelectric power stations in 

of 336,000 ky. In 1980 the province's total power ocutpu 
or 395 times a6 guch a6 in 1949. In 
of 35,000—wolt capacity were built by 
km of 35,000-volt tranemiesion lines. [Hefei AnhGi Provincial Service in Mendarin 
1100 G4T 31 Jun 81 OW) 








SHANDONG POWER DEVELOPMENT=-The electricity output of Shandong Province has regiet~ 
ered an average of 15.58 percent increase annually each year since 1949, Ite 1980 
electricity output wae 69 times ite 1949 figures and was 4.) times the figure for 
the country in 1949. efore liberation, the province's power generating capacity 
wae 130,000 kilowatts. Now 4 power network hae been established in the province 
with 3,000 kilometers of 220,000-voltage and 110,000-voltage high-pressure power 
transmission lines and dosens of large and medium-sized powerplants. Ite power 

ating capacity ie 25 times that of 1949, being 3.27 million kilowatts. | 
8K020814 Jinan Shandong Provincial Service in Mandarin 2300 Git 1 Jul 61) 
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vided through full employment of available mechanization, the addition 
operation pointe, improvement of administrative coordination. [Text] [| Beijing 


in English 0721 GIT 24 Jun 81 OW) 











TIANJIN [NDUSTRIAL OUTPUT VALUE}--Tianjin, 4 Jul (XINMUA)=--Total industrial output 
value of Tianjin, the leading industrial city in north China, came to 10,226 ailiion 
yuan in the firet half of thie year, the best performance since 1949. This repre 
eente 4 4.5 percent increase over the same 

textile industries went up 13.3 percent. The increase wae attributed to the 











cles of the party and goverament on economic construction. Vice Governor Wang 
Bingehi attended and spoke at the inaugural meeting. (Gao Liguang) was elected 
chairman of the association. [0W260641 Nanjing Jiangeu Provincial Service in Man- 
darin 1100 @f 23 Jun 61) 


SHANGHAL 1980 STATISTICS--According to the i statistics bureau, Shanghai's 
total industrial and agricultural output in 1980 reached 65.1 billion yuan, an in- 
crease of 6.1 percent as compared with that in 1979. The people's income in the 
city in 1980 reached 28.3 billion yuan, an increase of 7 percent as compared with 
that in 1979. [0W260641 Shanghai City Service in Mandarin 2300 GFT 21 Jun 61) 


TIANJIN TEXTILE INDUSTRY--Various textile enterprises in Tianjin Municipality have 

unfolded movement to increase production and practice economy since the beginning of 
this year. The total value of industrial output during the firet half of this year 
increased by 16.8 percent as compared with that of the same period last year. The 
total amount of profit turned to the estate during the firet half of this year in- 

creased by more than 20 percent over the same period last year. 

Service in Mandarin 1200 @tT 4 Jul 61 OW] 


LLAONING LIGHT INDUSTRY--Liaoning Province achieved satisfactory results in promoting 
consumer goods production in the firet half of 1981. The to 

output of the province for the January-May period increased 13 percent in value over 
the corresponding 1980 period. Output of many aajor 

machine, wristwatches, bicycles, cameras, chemical f 
increases ranging from 15 to 71.5 percent over 1 
machines and televisions registered increases r 










HETLONGJIANG LIGHT INDUSTRY--The provincial light industrial a 

25.4 percent increase in total industrial output value in the firet 6 months of 1961, 
compared with the corresponding 1980 period, fulfilling 56 
plan. The output of sugar incr 
wine and beer increased 20 to 
Harbin Hetlongjiang Provincial 


percen 
eased 200 percent and that of dairy products, 
40 percent compared with the 1980 f . [8060750 
Service in Mandarin 1100 @T 5 Jul 81) 














JILIN MUNICTPAL-LEVEL INDUSTRY=-In the past W yeare, Siping Municipality, Jilin 
Province, has changed from 4 consumer city to an industrial one. Ite 1980 industrial 
output value was 62 times that of 1949. The profite handed over to the state in 
19860 by the enterprises owned by the people were 5.4 times ao 

number of industrial enterprises tncreased from 15 in 1949 to 
1980 industrial output value increased 160 willion yuan, and 
industrial enterprises increased 9 million yuan over that than 
Changehun Jilin Provincial Service in Mandarin 2200 @fT 5 Jul 


BELJING LNDUSTRIAL LABOR PRODUCTIVITY—-According to etatietics, from 1952 to 1960, 
industrial labor productivity of the total labor force in Bet) hae increased 
by 726 percent. In 1952, it wae 2,292 yuan; in 1980, it wae 18,931 yuan; in 1949, it 
wae only 786 yuan. Since liberation and under the guidance of the party, the workers 
have been enthuelastic in their work. With the improvement of produc 
the reforw of products, development of professional operation 
methods, labor productivity has been continuously raised. In 
plant produced only 3 shirte per person every day. In 1980, every 
sare peneeae® 0s comets > Oe ee ee ae ac 
quality 


good and the goode are exported te Bunope and the United States 
jing wristwatch plant produced 2,500 wristwatches per annum in 
4.3 person. In 1980, with the improvement of techniques and management, 1,47 
lion wristwatches were produced per annum, that meane an average of 49 


per persons were 
2300 GIT 17 Jun 61) 


LIAONING LIGHT INDUSTRY-—-Light induetry in Liaoning Province has rapidly developed 
in the course of readjustment. The goal set forth by the Liaoning Provincial 
Committee in 1979 to increase the province's light 

by 1981 over that of 1978 wae achieved by the end of 1980, 
In 1980, the province's \ight industrial output value increased 41 percent. In 
January-May period of ‘961, the proportion of the light industrial output value 
province's total industrial output value increased to 35.7 percent, compared wi 
26.7 percent in 1978. (9K272354 Shenyang Liaoning Provincial Service in Mandar 
1100 GMT 26 Jun 61) 


LIAONING ELECTRONICS—-liaoning Province has achieved rapid development in electronics 
production in the last 2 years. According to statistics, 1980's provincial electronic 
industrial output value surpassed that of 1979 by 46 percent. In the firet 5 months 
of 1981, output value surpassed that in the corresponding 1980 period by 26 percent. 
Of six major electronics products such as radios, televisions, recorders, clocks and 
watches, washing machines and watt-hour meters, the 5-aonth output of radios and 
televisions doubled the output in the corresponding 1980 period. Liaoning Province 
ranks behind only Shanghai and Jiangeu provinces in output value, quality of products 
and output. The province increased transister radio production from 420,000 in 1979 
to 1.9 million in 1980. In line with 1981's traneieter production plan, the province 
will produce 3 willion radios this year. However, only 1.98 aillion radios were pro- 
duced in the firet 5 sonthe of 1981. Television production in 1980 totaled 159,000 
sets, and the province will produce 300,000 television sets in 1981. [SK282229 
Shenyang Liaoning Provincial Service in Mandarin 1100 GT 27 Jun 61) 
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LLAONING LIGHT INDUSTRY CONPERENCE=-The second Liaoning provincial industrial con- 
ference, which ie in session now, decided to put 16 heavy industrial enterprises 
wader the jurisdiction of light industrial departments to expand production of 60 
consumer goods including bicycles, wristwatches, recorders and woolen producte. 
There are 4) such enterprises. [8K260304 Shenyang Liaoning Provincial Hervice ta 
Mandarin 1100 GT 25 Jun 61) 


LIAONING LIGHT INDUSTRY OUTPUT=-By the end of May, the percentage of the light ta- 
dustrial output value in Liaoning Province's total industrial output value had risen 
to 35.7 from 26.7 in 19786. Comparing 1960 and 1976 figures, the output of electric 
irons, electric fans, pressure cookers, steel furniture and artificial leather ta- 
creased by 100 percent, and the output of televisions and radios increased by 400 
SS Shenyang Liaoning Provincial Service in Mandarin 2200 GHT 





JIANGSU INDUSTRIAL MEETING=-The Jiangeu provincial work meeting on industry and 
transport lasted 12 days and concluded on 29 June. Vice Provineial Governor Jin 
Kun presided over the closing session. Another vice provincial governor, Wang 
Bingehi, delivered 4 summing-up report, while Governor Hua Yuyu made an important 
apeech calling for efforte to press forward in high apirite. The meeting discussed 
waye to carry out economic readjustment, promote production and increase revenue. 
The meeting stressed the need for enterprises to achieve greater economic results 
in their operations. To attain this goal the meeting urged enterprises to establish 
4 system of economic responsibility and to pay attention to improving the quality 
of products and increasing their variety to meet market demands. (Nanjing Jiangsu 
Provincial Service in Mandarin 2300 G¥T 29 Jun 61 OW] 


SHANDONG INDUSTRIAL OUTPUT~~-From January to June, Shandong Province had a 2.94 
percent increase in industrial output value on the indus@¢rial and communications 
front and an 17.28 percent increase on the light industrial front compared with the 
corresponding 1980 period. The output of wristwatches increased 51.5 percent; sewing 
machines, 50.2 percent; bicycles, 28.4 percent; clothes, 28 percent; leather shoes, 
22.6 percent; televisions 279 percent; and washing sechines, 400 percent. The per- 
centage of light industry as part of all industry has risen to 55.38 percent from 
50.9 percent at the end of 1980. Shandong Province overfulfilled the semiannual coal 
production plan by 36,000 tons and recorded a 4.1 percent increase in the output 

of electricity compared with the corresponding 1980 pericd. War industry enter- 
priees have produced 15,000 bicycles and 32,000 sewing machines for civilian use. 
[SK060745 Jinan Shandong Provincial Service in Mandarin 1100 GfT 5 Jul 81) 


LIAONING INDUSTRIAL OUTPUT--Jinzhou Municipality, Liaoning Province, successfully 
overfulfilled ite firet 6—month industrial production plan. Its industrial output 
value came to over 2.23 billion yuan, gore than 52 percent of ite annual production 
plan. Ite light industrial output value surpassed that of the corresponding 1980 
period by 12.5 percent. The mmicipality aleo scored achievements in increasing 
variety of consumer products. It has planned to increase 279 varieties within 1981. 
By the end of June, there were 75 new products in mass production at industrial 
enterprises in the municipality. [Shenyang Liaoning Provincial Service in Mandarin 
1100 GiT 7 Jul 61) 











ELECTRO-OPTICAL COMMUNICATIONS=--A 3,2-kilometer electro-optical signal communication 

line=-the first of ite kind ever inetalled by China's electric power industry~~has 

been successfully put into trial operation in Nanjing. It was tested by the power 

industry ministry's scientific and technological committee at a meeting held in 

Nanjing on 3 July to examine ite communication quality and efficiency and ite quality 

Wy —1 tion. [OWO91319 Nanjing Jiangeu Provincial Service in Mandarin 1100 
4d 


TIME SIGNAL STATION--Xian, 30 Jun (XINHUA)--Construction of the time service sta- 
tion, which was developed by China and which uses short wave to transmit BPM standard 
time and standard frequencies has been completed at the Chinese Academy of Sciences 
observatory in Shaanxi. The station will be put into operation beginning 1 July 
with the State Council's approval. At the same time, transmission of BPV time 
service will be terminated. The completion and operation of thie time service 
station marke a new development of China's time service technology. The BPM time 
signals to be transmitted throughout the country by the station include signals of 
world time, coordination time and ecientific time. These signals can be accurately 
received throughout the country and along the coastal areas around the clock. [0W091319 
Beijing XINHUA Domestic Service in Chinese 1522 GMT 30 Jun 81) 


LIAONING MACHINERY INDUSTRY--With the readjustment of the national economy, over 

250 machinery and war industrial enterprises in Liaoning Province have produced 
several hundred varieties of consumer goods in the past 2 years. [Shenyang Liaoning 
Provincial Service in Mandarin 2200 GMT 4 Jul 81 SK] 


LIAONING TEXTILE INDUSTRY--Liaoning Province has overfulfilled the semiannual tex- 
tile industrial production plan assigned by the state. The output of the industry 
is valued at 2.8 billion yuan, an increase of 24.4 percent over the corresponding 
1980 period. Profits for the January-May period increased 17.50 percent over the 
corresponding 1980 period. [SKO912115 Shenyang Liaoning Provincial Service in Man- 
darin 1100 G4T 9 Jul 81 SK) 


ZHEJIANG INDUSTRIAL PRODUCTION--In the first 6 months of this year, Zhejiang's 
industrial production registered a sustained and steady increase in the course of 
economic readjustment. The total output value exceeded 10 billion yuan, or a 14.3- 
percent increase over the same period of 1980. The output of sewing machines, bi- 
cycles, wristwatches, television sets, radios, electricity meters, washing machines 
and electric fans registered increases ranging from 29 percent to 700 percent as 
compared with that of the same period of last year. [Hangzhou Zhejiang Provincial 
Service in Mandarin 1040 GMT 6 Jul 81 OW] 


SHANGHAI INDUSTRIAL OUTPUT--Industrial workers in Shanghai have fulfilled the pro- 
duction plan for the first half of 1981 with fairly good results by carrying out 
the “increase production and practice economy, increase income and reduce spending" 
movement. Total industrial output value was more than 31.3 billion yuan, or more 
than 48 percent of the 1981 annual production plan. [Beijing Domestic Service in 
Mandarin 1200 G4T 4 Jul 81 OW] 
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BRIEFS 


SHANDONG COMMUNICATIONS EQUIPMENT--The construction of a key long-distance communi- 
cations project has been completed and put into operation in Jinan Municipality, 
Shandong Province. A meeting was held in Jinan on 28 June to mark the occasion. 
Participating in the meeting were provincial and Jinan municipal leading comrades, 
including Qiang Xiaochu, Li Zichao, Chen Lei, Li Yuang, Liu Peng and Zhang Jingtao. 
This communications building is a main communications station linking China's central 
and eastern regions and a communications center in Shandong Province. The building 
has a floor space of 19,000 square meters and provides sufficient electrical equip- 
ment to open up an international communications service, communications between 
Shandong and other provinces, a long-distance telephone service in Shandong Province, 
a news fascimile service anu a television broadcasting service. Long-distance 
telephone service is now in use between Jinan and 21 other large and medium-sized 
cities ee [SK290454 Jinan Shandong Provincial Service in Mandarin 2300 GMT 
28 Jun 81 


ZHEJIANG MUNICIPALITY HOUSING--Beijing, 27 Jun (XINHUA)--A number of newly completed 
living quarters have been distributed to those most in need of housing in Zhejiang's 
Hangzhou Municipality in the past few months. Distribution of the houses was car- 
ried out impartially by leading muntcipal party and government organs. Hangzhou 
Municipality completed building living quarters with a total floor space of over 
500,000 square meters in 1980. [Beijing XINHUA Domestic Service in Chinese 0045 
GMT 27 Jun 81 OW] 


JILIN CONSTRUCTION TEAMS--—Commune- and brigade-run construction teams in Jilin Pro- 
vince's rural areas have scored great achievements in the course of readjustment. 
There are 563 such teams in the province employing 50,600 workers and staff members. 
Floor space of housing they completed in 1980 was 1.9 million square meters, 30 per- 
cent of all floor space completed in the province. This fulfilled a work load worth 
103 million yuan. The 1980 income amounted to 46 million yuan, and the per capita 
income reached 1,385 yuan. A provincial on-the-spot meeting on construction quality 
of commune- and brigade-run construction teams convened 23 Jume. [SK252229 Chang- 
chun Jilin Provincial Service in Mandarin 1100 GMT 24 Jun 81] 


ZHEJIANG TRANSMISSION LINE--Hangzhou, 4 Jul (XINHUA)--Construction has started on 

a 220,000-volt transmission line from Xiaoshan County under the Municipality of 
Hangzhou, capital of Zhejiang Province, to Changzhou city in neighboring Jiangsu 
Province. The line, expected to be completed in 1 year, will stretch 204 kilometers 
across 9 counties and cities in the 2 provinces and cost 13 million yuan. Three 
substations along the route, at Xiaoshan, Huzhou and Changzhou, will be expanded. 
The new line will run parallel to the existing Hangzhou-Changzhou line and will 


become part of the East China Power Grid. [Text] [Beijing XINHUA in English 0246 
GMT 4 Jul 81 OW] 
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SHANXI COALMINES' HOUSING CONSTRUCTION--Taiyuan, 6 Jul (XINHUA)~--More than 10,000 
coalmines' families at the 7 major coalmines in Shanxi Province, China's leading 
coal producer, moved into new housing in the first half of this year, according to 
provincial authorities. The seven mines, Datong, Yangquan, Xishan, Fenxi, Luan, 
Xuangang and Jincheng, produce half of Shanxi's total. The mines, with increased 
state housing allocations and the reinvestment of profit, built 600,000 square meters 
of housing last year, accommodating not only families, but 10,000 single persone as 
well, said the authorities. Datong, the largest of the mines, has completed 40 
four-and five-story apartment buildings since last winter, housing 6,000 families. 
Individual units have a storeroom, closet, and balcony in addition to bedrooms and 
kitchen. [Text] [0WO91341 Beijing XINHUA in English 1227 GMT 6 Jul 81) 
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GUANGDONG STRIKE ANNIVERSARY FORUM--On the morning of 19 June, the Guangdong pro- 
vincial and the Guangzhou municipal federations of trade unions jointly held a forum 
to mark the 56th anniversary of big Guangdong-Hong Kong strike. Leading persons of 
the province and municipality, including Li Jianan, (Xu Shijie), Ou Menghue, Luo 
Ming, Liao Siguang, (Zuo Hongtao), Tan Tiandu and (Li Junqing), attended. Some 

80 veteran comrades who took part in the big Guangdong-Hong Kong strike and the 
Guangzhou uprising were invited to attend the forum and celebrations. The forum 
was held at the old site of the Guangdong-Hong Kong strike committee and presided 
over by municipal federation of trade unions chairman Liang Chao. Provincial feder- 
ation of trade unions chairman Liang Guang spoke. [Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 19 Jun 81 HK] 


JOBS FOR UNEMPLOYED--Beijing, 28 Jun (XINHUA)--By the end of 1980 a total of 10 
provinces and municipalities in China had found jobs for those who had been waiting 
for employment since 1979. By the end of thie year an additional 14 provinces 

and municipalities will finish finding jobs for those who have been waiting for 
employment since 1979. From then on these provinces and municipalities will be able 
to follow the rule of finding jobs for those awaiting employment within 1 year. 
During the 4-year period from 1977 to 1980 China solved the unemployment problems 

in some cities and towns by creating 29 million job opportunities. [0W031345 Beijing 
XINHUA Domestic Service in Chinese 0704 GMT 28 Jun 81) 


NATIONAL WORKERS' CONFERENCE--A national conference of workers to exchange experience 
in carrying out the “five stresses" and “four beauties” movement took place in 
Xiangtan Municipality of our province 20-27 June. The conference called on the 
masses of workers to link the movement with their production and trades and carry it 
out on a regular basis. It was attended by representatives from the trade union 
councils of 19 provinces and autonomous regions. Song Kanfu, vice president of the 
All-China Federation of Trade Unions, spoke at the closing meeting of the conference 
[no details]. [Changsha Hunan Provincial Service in Mandarin 1100 GMT 28 Jun 81 OW) 
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TRANSPORTATION 


AIRLINES INCREASED PAYLOAD--Beijing, 30 Jun (XINHUA)-—China's airlines fulfilled 
freight and passenger quotas during the firet half of this year ahead of schedule, 
according to the General Administration of Civil Aviation of China. As of 24 June, 
the freight turnover handled by CAAC totaled 225 million ton kilometers, 50.6 per- 
cent of the 1981 quota and 19.8 percent more than the figure for the corresponding 
period last year. The total number of passengers carried was 1.64 million, about 
53.8 percent of the year's quota and a 13 percent increase over the comparable 

1980 figure, CAAC said. Total income increased by 10.4 percent over the same 
period last year, the airlines said. To accommodate the growing number of tourists, 
CAAC opened expanded facilities at the Guilin airport 1 May. Now Tridente can 

land at the airport and the number of passengers handled by the airport has doubled. 
CAAC opened four touriat domestic routes to scenic spots including Huangshan in 

Anhui Province and Lushan in Jiangxi Province. The airlines also restored the 
Shanghai-Hong Kong route in February. [0WO20111 Beijing XINHUA in English 0206 GMT 
30 Jun 81) 


FUJ LAN HIGHWAYS--Highway construction work has developed remarkably in western Fujian 
Province. There are now 395 highways totaling over 4,000 kilometers. This is 14 
times longer than the total length of highways in this area in 1949. All 


main highways have asphalt surfaces. [Fuzhou Fujian Provincial Service in Mandarin 
1120 GMT 29 Jun 81 OW] 
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YUNNAN KARST CAVE~~-Kunming, 10 Jul (XINHUA)--An underground Karat cave has recently 
been found 13 kilometers northeast of Yuxi County in Yunnan Province by two teenage 
cowherds. The case is 3 kilometers long and 20 metere wide and high. The 
atalactite cave was formed as a result of long-term dissolution and erosion of 
carbonate limestone by subterranean water. In a l-kilometer section of the case 
are stalactites, stalagmites and white rocks shaped like human figures, animale, 
clustere of grapes and Chinese pavilions. Winding pathe lead to the last section 
which ie filled with black stalactites hanging over on the wall. Similar caves 

in suburban Guilin in the Guangxi Zhuang Autonomous Region, and in Yixing County in 
Jiangsu Province have been turned into China's tourist attractions. [Text] [Beijing 
XINHUA in English 0735 GMT 10 Jul 81 OW] 


NATIONAL GLASS MEETING IN HENAN--The Ministry of Building Materiale and the Ministry 
of Railways recently held a joint meeting in Luoyang Municipality on packaging and 
transport of plate glass. The meeting called on the glass factories to reform the 
backward traditional packaging methods so as to reduce the losses incurred in the 
course of packaging and transport. [Zhengzhou Henan Provincial Service in Mandarin 
1100 @fT 22 Jun 81 HK) 


SELF-EMPLOYED INDUSTRY, COMMERCE--The General Administration of Industry and Com- 
merce, the Ministry of Commerce, the Ministry of Food, the All-China Federation of 
Supply and Marketing Cooperatives, the State Bureau of Supplies and the State Bureau 
of Labor recently issued a joint circular concerning the supply of raw materials 

and commodities for self-employed industrial and commercial enterprises and workers. 
The circular calls on various departments to vigorously support self-employed 
workers and provide raw materials and commodities to them in the same manner as 
providing things for state enterprises. They should be allowed to enjoy wholesale 
prices like state enterprises do. [Beijing Domestic Service in Mandarin 0400 GMT 

3 Jul 81 OW) 
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PUBLICATLONS 





SHANGHA! ECONOMIC JOURNAL-<The latest teasue of WORLD BOONOMIC REPORT carries 4 re- 
port on the reception held 21 June to mark the journal's firet founding anniversary, 


It aleo carries inscriptions by Wang Dachan, mayor of Shanghal and secretary of the 
Shanghai Municipal CCP Committee, and ite publisher Qian Junrui. [0W260641 Shanghai 


City Service in Mandarin 2300 GAT 21 Jun 41) 
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